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Abstract. The objective of this exploration is to check out the effect of the 
rupiah's conversion standard versus the US dollar, the quantity of MSMEs 
developing, speculation, banking credit, and expansion on MSME item trades, 
as well as the implications for per capita income and employment in the MSME 
sector. Multiple Linear Regression using the Ordinary Least Square Approach 
was employed as the research technique in this study. The research variables 
used in this study were the rupiah conversion scale against the US dollar, the 
development of the quantity of MSMEs, venture, banking credit, and expansion, 
all of which served as independent variables affecting the export of MSME 
products, which served as the dependent variable, as well as per capita income 
and employment in the SMEs sector. The findings revealed that (1) the rupiah's 
exchange rate against the US dollar, the number of MSMEs growing, 
investment, banking credit, and inflation all had a significant impact on MSME 
product exports, and (2) the rupiah's exchange rate against the US dollar had a 
significant and positive impact on MSME product exports.  
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1 Introduction 
 

Micro, small, and medium-sized businesses assume a basic and key part in public financial 
turn of events, especially as far as job creation and growth. MSMEs are very important in 
disseminating the benefits of improvement. MSMEs have also demonstrated to be unaffected 
by the economic downturn. Only MSMEs were able to stay afloat when the crisis struck in 
1997-1998. This experience has prompted various parties, particularly the government and 
legislature, to allocate a larger share of resources to micro, small, and medium-sized firms. 
With the enactment of Law No. 20 of 2008, he demonstrates his care for MSMEs.  

According to Tambunan (2015:15), A company is classified as a Micro Business in the 
event that it has a greatest resource of Rp 50 million and a most extreme yearly turnover of Rp 
300 million, or around Rp 1,000,000 every day (accepting dynamic activity for 300 days out 
of each year); the furthest reaches of turnover for Small Businesses is around Rp. 8.3 million 
every day; and the maximum furthest reaches of turnover for Medium Enterprises is around 
Rp. 167 million every day [1]. By referring to the MSME criteria above, we can now evaluate 
whether the business we are running falls into the micro, small, or medium scale business 
category. The original asset worth (barring area and structures), the normal yearly turnover, or 
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the quantity of super durable staff are utilized to order Micro Enterprises (UMi), Small 
Enterprises (UK), Medium Enterprises (UM), and Large Enterprises (UB). In the interim, as 
indicated by Aufar (2014:8), the Ministry of Cooperatives and MSMEs characterizes MSMEs 
as follows: Small Businesses (UK), including Micro Enterprises (UMI), are business 
substances with yearly deals of at minimum Rp. 1,000,000,000 and a net worth of at minimum 
Rp. 200,000,000, barring area and structures for organization premises. In the interim, 
Medium Enterprises (ME) are organizations held by Indonesian individuals with a total assets 
of between Rp. 200 million and Rp. 10 million, barring area and designs [2]. 

As for the current digital era, the creations of MSMEs are increasing because they do not 
require a store and only market their products online; and haven't obtained a company license 
yet. According to the most recent data from the Indonesian Ministry of Cooperatives and 
SMEs, MSMEs will account for around 99.99 percent (70.93 million units) of all business 
actors in Indonesia in 2020, while micro-enterprises will account for 98.67 percent of all 
business units and medium-sized enterprises will account for 0.10 percent. The magnitude of 
MSME economic activity accounts for almost 60% of Indonesia's overall Gross Domestic 
Product. Indonesia's GDP was about Rp. 13600 trillion in 2017. As a result, MSMEs' total 
revenue is estimated to be roughly Rp. 8160 trillion. Microbusinesses contribute around IDR 
5000 trillion each year, small businesses approximately IDR 1300 trillion, medium businesses 
approximately IDR 1800 trillion, and large businesses approximately Rp 5400 trillion.   

The structure of Indonesian MSMEs is dominated by Micro Enterprises. It can be seen 
from table 1.3, 98.7% of this structure has not changed from 10 years ago. This condition 
indicates that our Micro Enterprises have not been upgraded to become Small or Medium 
Enterprises. Compared with developed countries, the balance of business units is 99.8%, 
Micro Enterprises account for 93 percent of all businesses in the European Union. It 
demonstrates that while the differences are minor, the structure of MSMEs in more 
industrialized nations is sound. According to data from the Ministry of Cooperatives, 
Indonesia's MSMEs are made up of 63.3 million people, accounting for 98 percent of the 
country's micro-businesses. Small businesses are 783 thousand or 1.28 percent, and medium 
businesses are only 60 thousand or 0.09 percent.  

In relation to efforts to encourage MSMEs to go international, MSMEs products must have 
enormous potential to be able to penetrate the export market. By exporting, MSMEs have the 
potential to gain greater profits, because the market will become extensive. However, there are 
still many who do not know and understand the procedures and mechanisms that must be 
followed so that their products can be exported abroad. According to Kemenkop SME data in 
December 2019, the contribution record of MSME products to total exports is at 14.5 percent. 
It shows that the condition of Indonesian MSMEs is still low, and this should be of great 
concern. According to statistics from the Ministry of Cooperatives, the coronavirus pandemic 
has afflicted 1,785 cooperatives and 163,713 Micro, Small, and Medium Enterprises 
(MSMEs). (Mei 2020, Antara). Food and beverage is the MSME industry that has been hit the 
worst. Cooperatives involved in services and production, according to the Ministry of 
Cooperatives and MSMEs, were likewise the most hit by the COVID-19 epidemic. MSME 
enterprises are affected by a drop in sales, a lack of finance, and a lack of distribution. During 
the large-scale social restrictions (PSBB) imposed by COVID-19, at least 39.9% of MSMEs 
elected to cut their stock of goods. Meanwhile, owing to the closure of physical storefronts, 
16.1% of MSMEs elected to cut their workforce (Kemenkop, 2020). This study will explore 
the government's efforts to support export businesses for MSMEs and their strategies in 
dealing with the current pandemic. 



2 Methodology 
 

A quantitative technique is used in this research. Quantitative data is information that can 
be quantified and is presented in the form of numbers. Secondary data was employed in this 
study, namely data in the form of quarterly/quarterly reports prepared and released by 
connected parties. Secondary data is required for this project, which will be collected in the 
form of time series data during an 11-year period, from 2010 to 2020. Additionally, 
researchers gathered secondary data from the Central Statistics Agency in Jakarta, the 
Ministry of Cooperatives and SMEs, Bank Indonesia, the Ministry of Trade, the Ministry of 
Industry, and the Ministry of Manpower and Transmigration. Explanatory research analysis or 
hypothesis research via explanation is the research design employed. Explanatory research is 
an analytical approach that uses hypothesis testing to understand the causal link between 
variables. According to Bungin (2013, p. 51), the explanatory format is used to express a 
generalization or explain the link between two variables; hence, explanatory research employs 
hypothesis testing and inferential statistics (for hypothesis testing). Through direct observation 
or online data, the analysis contains a causal link based on theories, literature works, journals, 
and past investigations.  
 
 
3 Results and Discussion 
 

Many variables have a role in supporting the export of MSME products. One of them is the 
rupiah's exchange rate versus the US dollar. The rate of change, often known as the exchange 
rate, is a measure of how much (foreign exchange rate), according to Yoopi Abhimanyu 
(2014, p. 35), is the price of a nation's currency relative to other countries’ currencies. Another 
definition of the exchange rate written by Olivier Blanchard (2016, p. 16) in his book 
Macroeconomics is "The price of the home currency in terms of foreign currency is known as 
the nominal exchange rate." "An exchange rate is defined as the amount of one currency that 
may exchange per unit of another currency or the price of one currency in terms of another 
currency," Frank J. Fabozzi and Franco Modigliani (2012, p. 65) write. The supply and 
demand sides of the two currencies define the equilibrium point since this exchange rate 
involves two currencies. 

The movement of the rupiah exchange rate in recent years has made all parties anxious. 
Many factors underlie this assessment. When talking about the monetary crisis 22 years ago, 
the resilience of the MSME sector is still remembered. When other sectors fall, but it is not the 
MSME sector. The Center for Information Development Studies (CIDES) notes that three 
factors make the section can survive. The three are closely related to each other. The fast 
proliferation of COVID-19 in Indonesia has had a huge economic impact on the country. The 
rupiah currency rate versus the US$ has been adjusted (weakened) by -12.4 percent year to 
date, because the epidemic lasted from March 2 to April 16, 2020. The rupiah depreciated by 
30.9%, the Covid-19 outbreak can cause widespread and prolonged panic, and a snowball 
effect occurs, where the attack on the US dollar is getting larger if it is not anticipated early. 
So, the impact could be worse than the financial crisis in 2008. The rupiah exchange rate is 
still fluctuating and tends to weaken. Economic growth is also expected to slow drastically, 
eroded by the spread of the impact of the virus to various sectors of the economy. 

The majority of business actors prefer to reduce the size of their products. The option to 
increase the price was not taken for fear of eroding overall profits because consumers also put 
the brakes on their spending. In addition to MSMEs that produce products in the form of tofu 



and tempeh, the impact is also felt by other MSME actors who use a lot of imported raw 
materials. Strategy after strategy has to be done. It starts from maximizing local raw materials 
to business efficiency. It is not uncommon for temporary termination of employment (PHK) to 
be a bitter pill to swallow. If this is allowed, the unemployment rate and the problem of 
poverty will increase. At this point, the government's crucial role in supporting the MSME 
sector is as follows: 

 
3.1 The Government Maximizes the Role of Indonesian Export Education and Training 

(PPEI) 
 

Through various policies, the government must ensure that the MSME sector is not 
affected by the weakening of the rupiah. The first step is to maximize the potential of domestic 
exports. It is crucial considering that the weak exchange rate benefits export players, including 
SMEs. As a solution, the government can maximize the role of Indonesian Export Education 
and Training (PPEI) in the Ministry of Trade. The institution has contributed to boosting the 
performance of regional MSMEs from Central Java to North Sulawesi. MSME actors have 
received assistance to improve their performance. This training can be in the form of product 
innovation, the use of quality local raw materials, training to make attractive product 
packaging, and so on. 

 
3.2 Financial Tax Reduction 
 

The policy that has been taken by the government is to reduce the final tax for MSMEs. 
President Joko Widodo (Jokowi) decided to lower the tax rate to only 0.5%. However, the 
effectiveness of the MSME final tax has not been tested. It is considering the policy was just 
launched two years ago. Therefore, the Directorate General of Taxes at the Ministry of 
Finance must intensify the policy dissemination to MSME actors. 
 
3.3 Provision of Credit for MSME Capital 
 

The potential development of MSMEs in Indonesia cannot be isolated from banking 
support in lending to MSME actors when it comes to the increase of the number of MSMEs. 
The provision of money or an equal claim based on an agreement or loan arrangement 
between a bank and another party that compels the borrower to return his debt after a set term 
with interest, according to Banking Law number 10 of 1998 [5]. In 2015, around 60 percent to 
70 percent of the MSME sector lacked access to bank finance. Bank Indonesia has established 
regulations mandating banks to contribute 5 percent of credit/financing to MSMEs in 2015, 10 
percent in 2016, 15 percent in 2017, and 20 percent by the end of 2018. 

Rooted on Bank Indonesia Regulation No. 17/12/PBI/2015, June 25, 2015, regarding 
Amendments to Bank Indonesia Rules No. 14/22/PBI/2012, and PBI No. 14/22/PBI/2012, 
regarding the Lending or Funding by Banking Institutions and Advisory for the Growth of 
Micro, Small, and Medium Enterprises, with supporting provisions, which in the PBI are 
required to allot finance to MSMEs, progressively beginning from 5% in 2015, MSME loans 
climbed 7.69 percent year over year in the fourth quarter of 2019, according to statistics from 
the Financial Services Authority (OJK), a slower rate than the previous year's 9.85 percent 
(YoY). MSME loans were remained more concentrated on the wholesale and retail trade 
sector (50.39 percent), although growth slowed to 5.43 percent (YoY) from 7.89 percent the 
year before, dragging down overall MSME loan growth. The manufacturing industry, on the 



other hand, which received the second-largest amount of credit (10.24 percent), increased by 
7.99 percent (YoY) from the previous year's 6.28 percent (YoY).  

 
3.4 The issuance of the Employment Creation Act 
 

In 2019, to accelerate the development of Micro, Small and Medium Enterprises (MSMEs) 
in line with the issuance of the Employment Creation Law, the Financing Policy Committee 
for MSMEs chaired by the Coordinating Minister for the Economy decided to change the 
KUR policy to a more pro-populist one that came into effect on January 1, 2020, namely: 
a. Interest Rate is reduced from 7% to 6% per annum; 
b. The total KUR ceiling is increased from 140 trillion to 190 trillion in 2020 and will be 

gradually increased up to Rp. 325 trillion in 2024; 
c. An increase in the Micro KUR ceiling from Rp. 25 million to Rp. 50 million per debtor. 
d. Micro KUR (People's Business Credit) total cumulative cap for the commerce sector 

increased from Rp. 100 million to Rp. 200 million, while Micro KUR (People's Business 
Credit) is not restricted to the production sector. 
The Authority's desire for banks to boost MSME loans is understandable. But on the other 

hand, it should also be realized that the essence of the banking business is trust services. As a 
result, banks are obliged to channel their credit by prioritizing the precautionary principle. 
Along with this, the government, through the Investment Coordinating Board (BKPM) will 
encourage enormous investments to partner with Micro, Small, and Medium Enterprises 
(MSMEs). The investment was expected to stimulate employment growth. 
 
 
4 Conclusion 
 

Based on the results of the research and discussion, it was found that the strategy taken by 
the government to develop exports of MSME products was to Maximize the Role of 
Indonesian Export Education and Training (PPEI), Reducing Financial Taxes, Providing 
Credit for MSME Capital, and issuing the Employment Creation Law. The rapid growth in the 
number of MSMEs needs to be accompanied by the immense support from the government 
given the great potential and contribution of the MSME sector to the Indonesian economy. 
The seriousness of the Indonesian government is paying attention to the MSME sector should 
be implemented in the policies contained in the assistance program, legal products related to 
MSMEs, and the establishment of institutions to handle MSMEs. 
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