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Abstract. This study aims to determine the effect of investment motivation, risk 

perception, financial literacy and financial efficacy on students’ interest in investing in 

the capital market. A total of 24,077 students from three postsecondary institutions in 

Jember—Jember Muhammadiyah University, Jember University, and Mandala Institute 

of Technology and Science—were included in this study as active members of the 

Faculty of Economics and Business. Purposive sampling was used in this study's 

methodology, and a total of 111 respondents provided the primary data that was used in 

the data collection. The study's findings show that investment motivation has a positive 

and significant impact on students' interest in the stock market, risk perception has a 

negative and significant impact, financial literacy has a positive and significant impact 

on students' interest in the stock market, and financial efficacy has a positive impact and 

significant impact. 
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1 Introduction 

The development of information technology has changed perspectives, ways of working, as well 

as implementation in all fields, one of which is in the economic field. As individuals who are 

required to be able to live independently financially, this can be done by managing the funds 

they have in the from of savings of investments. Investment, as defined by explanation [1], is a 

commitment to several ongoing financial sources or other sources of capital with the hope of 

generating future returns. Investing in the capital market is one type of investment that is 

frequently used. Investment has become very popular among the public, one of which is the 

millennial generation. KSEI data proves that the millennial generation is the largest 

demographic of individual investors or single investor identification (SID) on the stock market. 

The number of investors recorded in the capital market in December 2022 reached 10.311 

million investors. December 2022 investor data : 
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Table 1. Demographics of Single Investor Age Category 

 

Age Category Percentage of Investors 

< 30 58,71% 

31-40 22,46% 

41-50 10,85% 

51-60 5,22% 

> 60 2,77% 

Source : [2] 

Table 2. Demographics of Single Investors in the Education Category 

Education Category Percentage Investor 

< = SMA 63,03% 

D3 6,88% 

S1 27,53% 

>= S2 2,55% 

Source : [2] 

The growth of investors in the capital market continues to increase every year. Students have 

enormous potential to invest and become new investors in the capital market. So to grow student 

knowledge about investment, each tertiary institution provides facilities in the form of an 

Investment Gallery (GI). The researcher conducted temporary interviews with students who 

manage investment galleries at three universities which revealed that there were still a few FEB 

students who had securities accounts in the capital market. The desire of students to participate 

in the capital market might be influenced by a variety of variables. due to students' lack of 

knowledge and drive to invest in the stock market. Additionally, because the majority of 

students believe that investing is challenging and expensive (Ahmad Iqbal Maulana, Afri 

Kusuma Putra, Nurhadiyansyah, 2023). 

Few students have securities accounts in the capital market, according to [3] which states that 

many factors cause a lack of student interest in investing due to lack of investment motivation, 

lack of pocket money left to invest and lack of execution time and limited investment training. 

Students have an important role in increasing Indonesian capital market investors. To increase 

investors in the capital market there needs to be motivation. This investment motivation can 

show how much a person is interested in investing. The greater a person's interest in investing, 

the higher motivation is obtained. The research results from [4] state that investment motivation 

influences investment interest. However, [5] contends that the incentive for investing has little 

bearing on the interest in investing. 

Risk, or the potential for a bigger risk, is another element of investment. It's crucial to take into 

account the dangers associated with investing because one's risk appetite can influence whether 

they choose to invest in the stock market. According to research from [3], the perception of risk 

influences investing intentions in a way that is favorable. However [6] argues that the perception 

of risk has no effect on investment intentions. However, there are also several factors that 



influence investment interest, namely financial literacy. 

Financial literacy aims to educate students in the financial sector so they can manage finances 

effectively. Financial literacy will later influence someone to start investing, because of a deep 

understanding of financial products, especially about investment. The results of research from 

[7] and [8] which say that good financial literacy will increase one's ability to invest. However 

[9] argues that if a person's financial literacy increases, it cannot increase one's interest in 

investing. If students feel forced to invest in the stock market, their interest in investing may be 

stimulated. A person needs to have the confidence, trust, and skills he possesses to be financially 

effective as his level of financial literacy rises.  

Financial efficacy is a person's confidence to manage their finances. Financial efficacy can also 

affect a person's interest in investing. The research results from [10] state that financial efficacy 

influences investment interest. However, according to studies from [6], financial effectiveness 

has no impact on investing interest. Thus, the evaluation of student investment interest does not 

take financial efficacy into account. 

Based on earlier research, which is still contradictory, there are some studies that claim 

investment motivation, risk perception, financial literacy, and efficacy have an impact on 

students' interest in investing in the stock market, while others claim that they have no such 

impact. The researchers suggest the title "Determinants of Investment Motivation, Perceived 

Risk, Financial Literacy and Efficacy on Student Interests Investing in the Capital Market 

(Student Empirical Study) FEB Jember regency" in light of the fact that more research on 

investment interest is still required. 

2 Literature Review And Hypothesis Development 

The capital market serves as a venue for the exchange of securities between parties with and 

without access to capital (Investors and Entities), allowing the company to acquire new capital 

that can then be applied to growing its operational business network. The capital market can 

also be thought of as a market that trades securities with a maturity of more than a year, such as 

equities, mutual funds, and bonds, claims explanation [1]. While the stock exchange is where 

equities are bought and sold. With the opening of the Indonesia Stock Exchange (IDX), it has 

become one of the accessible investments for the wider community. 

In order to increase and educate the public about investing in the capital market, particularly the 

millennial generation or students in every tertiary institution, the Indonesia Stock Exchange 

(IDX) also organizes a number of educational and information programs. The majority of 

students attend seminars on investing in the capital market and have learned the fundamentals 

of investing in securities analysis and capital market courses. In order to boost the expansion of 

Indonesia's capital market investors, students play a crucial role. 
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Figure 1. Research Framework 
 

 

2.1 Investment Motivation Hypothesis Against Investment Interest 

A person's motivation is a psychological condition that supports their desire to engage in specific 

activities in order to accomplish goals. As explained by [11] regarding the theory of planned 

behavior that every human being will act according to his intention. Motivation is an impetus, 

namely the impetus for humans to take certain actions in an effort to satisfy their needs. The 

desire or drive to invest in someone will emerge once their basic needs have been addressed. 

Conclusion: Investment motivation may serve as a motivating factor for someone to engage in 

investment-related activities. According to research from [4], [6], and [3], someone's interest in 

investing in the stock market can be influenced by the presence of investment motivation 

because motivation can be both a passion and a desire to make an investment. Based on the 

explanation above, the first hypothesis in this study ia as follows. 

H1 : Investment Motivation Influences Students‘ Interest in Investing 

 

2.2 Risk Perception Hypothesis on Investment Interest 

Every human activity must have something called risk, the difference is that some are able to 

accept low risk and high risk. As explained by [11] about the theory of planned behavior that 

every human being will act according to the intention and perception of control. So that someone 

before making an investment will consider the possibility of what risks will occur, be it low risk 

or high risk. 

According to studies by and [3], students' interest in participating in the stock market is 

influenced by their perceptions of risk. Of course someone before investing will consider the 

risks, losses and profits that will be received. Based on the explanation above, the second 

hypothesis in this study is as follows. 

H2: Perceived Risk Influences Students' Interests in Investing 
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2.3 Financial Literacy Hypothesis on Investment Interest 

The capacity to manage money is one definition of financial literacy. As explained in the theory 

of planned behavior, every human being will act according to his intention. When a person has 

good knowledge and ability to manage his finances, this shows a person's behavior in taking a 

wise attitude about his finances. A desire or interest in investing in the stock market will be 

encouraged by having strong literacy abilities. 

Financial literacy can be defined as the ability and knowledge to manage money wisely. This 

will increase students' desire to participate in the stock market. According to research from [4], 

[12], and [8], financial literacy has an impact on students' interest in investing. The following is 

the third hypothesis in this study, which is based on the justification given above: 

H3: Financial Literacy Affects Students' Interest in Investing 

 

2.4 Financial Literacy Hypothesis on Investment Interest 

Efficacy has a very important role in the life of every individual, if self-efficacy is very 

supportive then a person will be able to use his potential optimally. As explained in the theory 

of planned behavior, every human being will act according to his intention. If someone has the 

desire to invest then that person needs to have self-efficacy. Because if a person believes in his 

own ability to manage finances. Then that person can estimate what risks he is facing, whether 

the person gains or loses. 

Research from (10) states that financial efficacy influences student interest in investing. Because 

they can get past any worries that may emerge when making an investment, those with strong 

financial efficacy should be more eager to invest in the stock market. The fourth assumption of 

this study is as follows, based on the foregoing description: 

H4: Financial Efficacy Influences Students' Interest in Investing 

3 Research Methods 

3.1 Population And Sample 

The method in this study uses a quantitative approach. The population in this study were active 

students of the Faculty of Economics and Business at three tertiary institutions in Jember, such 

as Jember Muhammadiyah University, Jember University and Mandala Institute of Technology 

and Science with a population of 24,077 students. Because they can get past any worries that 

may emerge when making an investment, those with strong financial efficacy should be more 

eager to invest in the stock market. The fourth assumption of this study is as follows, based on 

the foregoing description: The criteria in this study were active students of the Faculty of 

Economics and Business (FEB) in Jember Regency (Muhammadiyah Jember University, 

Jember University and Mandala Institute of Technology and Science) and had attended 

training/seminar/courses on capital markets or investment. 

 



3.2 Dependent Variable Y 

The independent variable affects or causes the dependent variable, which is a variable, to 

change. Investment interest is the study's variable. Investment interest is the desire to learn more 

about investing and the willingness to put forth the effort to do so by attending training sessions 

and seminars on the subject and making an attempt to invest [13]. Thus, it may be said that 

having an interest in investing refers to having a willingness to engage in financial trading. the 

markers of investment interest, such as willingness, confidence, and interest to invest. 

3.3 Independent Variable X 

The independent variable is a variable that influences or causes the change or emergence of the 

dependent variable. The independent variables used in this study are investment motivation, risk 

perception, financial literacy and financial efficacy. 

1) Investment Motivation (X1) 

 Investment motivation is encouragement, namely encouragement from someone to take certain 

actions in an effort to satisfy their needs [14]. The indicators of investment motivation in this 

study are encouragement from oneself about investing and increasing self-satisfaction. 

2) Risk Perception (X2) 

Perceived risk is an opinion, assessment or belief of a person against losses that can occur to 

them as a result of investing in assets held in the Indonesian capital market [3]. The indicators 

in this study such as there are risks in investing, experiencing losses and thinking about risk. 

3) Financial Literacy (X3) 

Financial literacy is the capacity to comprehend, utilize, and manage money effectively in order 

to make investments [15]. The indicators in this study such as understanding and knowledge 

about managing finances and financial attitudes 

4) Financial Efficacy (X4) 

Financial efficacy is the confidence a person has in their ability to manage their finances 

effectively [6]. The indicators in this study include an understanding of one's ability to manage 

finances and face risks in investing, making decisions about finances, and choosing the right 

assets for investment. 

 

3.4 Multiple Linear Regression Test 

Given that there are more than two variables in this study, multiple linear regression analysis is 

used to address the research question of how independent or independent variables, such as 

investment motivation, risk perception, financial literacy, and financial efficacy, affect student 

interest in investing in the stock market. The equation for multiple linear regression analysis is: 

Y = a+ β1X1+ β2X2+β3X3 + β4X4 + e     

    (1) 

Information : 

Y            = Investment Interest 

a             = Constant 



β1- β4     = Regression Coefficient  

X1          = Investment Motivation 

X2          = Risk Perception 

X3          = Financial Literacy 

X4          = Financial Efficacy 

e             = Confounding Variable 

4 Results and Discussion  

The data in this study were collected using online questionnaires. The questionnaire in this study 

was assisted by the Google form application which was distributed to all active students in the 

three universities in Jember, namely Jember Muhammadiyah University, Jember University and 

the Mandala Institute of Technology and Science. Distribution of the Questionnaire via the 

WhatsApp Group, and Personal Massage. In order to get a representative sample that meets the 

predefined criteria, the population chosen as the sample in this study is one that satisfies the 

criteria established by the researcher. There were 121 respondents that answered the 

questionnaire, however the researcher only included 111 of them for analysis because they 

simply had to meet the requirements. Each respondent possesses unique qualities. Consequently, 

it is essential to have a particular grouping. According to the findings of the researchers' analysis, 

many students are considering launching their own investments in the capital market. This 

research has passed the data quality test and classic assumption test. The test results of the 

coefficient of determination, multiple linear regression analysis, and the following hypotheses: 

4.1   Coefficient of Determination (R2) 

Table 3. Coefficient of Determination (R2) 

Model 
R R Square Adjusted R Square 

Std. Error Of The 

Estimate 

1 .804a .647 .634 2.00689 

Table 3. Test the coefficient of determination R2 shows the magnitude of the 

coefficient of determination (R Square) = 0.647, which means the regression model of 

investment interest research can be explained by the variables investment motivation, risk 

perception, financial literacy and financial efficacy of 65%, the remaining 35% is influenced by 

other variables which were not included in this research model. 

 

4.2   Coefficient of Determination (R2) 

Table 4. Hypothesis Test 

Model 

Unstandardized 

Coefficients 

Standardized 

Coefficients T sig 

B Std. Error Beta 

1 (Constant) -.138 1.350  -.102 .919 



 Investment Motivation (X1) .427 .090 .386 4.748 .000 

 Risk Perception (X2) -.279 .106 -.223 -2.640 .010 

 Financial Literacy (X3) .476 .111 .406 4.282 .000 

 Financial Efficacy (X4) .346 .122 .286 2.842 .005 

 T test results of the analysis carried out by researchers, the discussion of the results of this study 

is as follows: 

1) Investment Motivation on the Interest of FEB Students throughout Jember Regency Investing 

in the Capital Market 

The first hypothesis is that investing motivation influences FEB students' desire to participate 

in the capital market positively throughout the Jember Regency. Indicating that H1 is accepted 

and H0 is rejected, the findings of the investment incentive variable obtained a tcount value of 

4,748 larger than > 1,659 and a significant value of 0,000 0.05. The first hypothesis, that 

investment motive has a positive and large impact on investment interest, is supported by the 

study's findings. Students' interest in investing will rise in direct proportion to their investment 

motivation. 

Motivation is often interpreted as an encouragement to someone to do something. According to 

Ajzen's explanation of the theory of planned conduct, every human being will behave in a way 

that is consistent with his intentions. So someone in behaving there is encouragement from his 

intention. The intention is determined by the attitude (individual) and subjective norms 

(surrounding environment). Motivation is an impetus, namely the impetus for humans to take 

certain actions in an effort to satisfy their needs. The desire or drive to invest in someone will 

emerge once their basic needs have been addressed. 

Conclusion: Investment motivation can operate as a catalyst for someone to engage in 

investment-related activities. Based on research from [6] states that the presence of investment 

motivation can foster a person's interest in investing in the capital market. Because motivation 

can be the spirit that drives someone to do something (investment). 

According to research [4], investment motivation has a favorable impact on students' interest in 

investing. This study supports that finding. This study, however, conflicts with research [5] that 

contends investment motivation has no bearing on students' interest in investing. 

2) Perception of Risk on the Interest of FEB Students throughout Jember Regency Investing in the 

Capital Market 

The second hypothesis is that risk perception has a negative impact on the interest of FEB 

students throughout Jember Regency to invest in the capital market. The results of the risk 

perception variable obtained a count of -2,640 less <1,659 with a significant value of 0.010 

<0.05 which indicates H2 is accepted and H0 is rejected. The results of this study support the 

second hypothesis, namely risk perception has a negative and significant effect on investment 

intentions. This means that the level of perceived risk is low, so the interest of FEB students 

throughout Jember Regency in investing will increase. 

Students have different perceptions of risk. Based on the theory of Planned Behavior from Ajzen 

revealed that individuals will behave according to plan to achieve goals through special behavior 

and behavior control. If students are interested in investing, they will behave as potential 

investors, namely finding out the bad consequences that are likely to occur when investing. 



Students who dare to take risks will of course be more interested in investing in the capital 

market, because the capital market can offer higher returns [16]. 

 

Each student also has a positive or negative view of risk. For students who have a negative 

perception, they are still afraid of facing high risks in choosing and starting an investment 

because they are afraid of the impact that will result from the investment, such as experiencing 

losses in the future. Students who perceive risk negatively are less likely to take high risks while 

investing because they believe that a higher risk will result in a higher return (high risk high 

return). This study is consistent with research from [6]. 

The findings of this investigation are consistent with previous research [17]. As it is indicated, 

rising risk will lower student interest in participating in the capital market and vice versa, risk 

perception has a negative and significant impact on investment interest. Because most students 

do not have an income to utilize as a source for investing in the stock market, they tend to be 

more cautious when making investments. Students are one of the prospective investors who are 

less daring in accepting risks in investing. 

In investing the level of risk faced is different. For example in financial assets, investing in 

stocks has a relatively higher risk than other types of investment. In addition to returns, risk is 

a trade-off factor that must be considered when starting an investment; the higher the risk, the 

higher the return and vice versa. This research is supported by [10]. From some of the 

explanations above, it can be concluded that the lower the level of perceived risk, the higher the 

student's interest in investing. Some students ignore risk factors as a consideration for investing 

in the capital market. 

This study contradicts research [3], which states that perceived risk has a positive effect on 

investment intentions. This shows that students already know enough and also agree about the 

risks involved in investing using the metrics of financial risk, physical risk, performance risk, 

social risk, and time risk. Because it can produce profits, investing in stocks with higher stock 

risk is preferable than investing in stocks with lower risk, which will result in lower returns. 

3) Financial Literacy on the Interests of FEB Students throughout Jember Regency Investing in 

the Capital Market 

The third hypothesis is that financial literacy has a positive (significant) impact on the interest 

of FEB students throughout Jember Regency to invest in the capital market. It is known that the 

result of the t test is 4,282 with a significant value of 0,000 less than <0.05 which indicates H3 

is accepted and H0 is rejected. The results of this study support the third hypothesis, namely 

financial literacy has a positive (significant) impact on investment interest. This means that the 

better the level of financial literacy of students, the interest in investing will increase. 

Based on the theory put forward by [11], namely the theory of planned behavior in which a 

person's behavior is determined by a desire. In this case, individuals who have the desire to 

invest will behave well in managing their finances. Financial literacy is closely related to 

financial management where the higher the level of one's financial literacy, the better financial 

management one has. Students who have good financial literacy will find it easier to maximize 

opportunities and minimize risks that occur in investment activities and can know how to choose 

what to invest in. 

The better a person's financial literacy knows financial concepts and products. With the 

knowledge they have, they can make good personal financial planning and management. 



Understanding the benefits of investing will grow someone's interest in investing. In accordance 

with the theory of planned behavior, which states that realizing certain behaviors is influenced 

by one's perception of beliefs about the availability of resources and opportunities. Thus, the 

better a person's financial literacy, the greater his interest in investing. The results of this study 

are in line with research. 

In line with research [12] which says that good financial literacy will increase one's ability to 

invest. [18] in their research also stated that financial literacy has a significant positive effect on 

student investment interest in the capital market. 

This research is in line with research [4] which states that financial literacy has a positive effect 

on investment interest. This means that investment interest in students can be influenced by 

financial knowledge so that they are able to prioritize needs based on their finances effectively 

and efficiently. 

This research contradicts research [9] which shows that financial literacy does not affect 

investment intentions. This shows that if financial literacy increases, interest in investing will 

not increase. Financial literacy is the ability to read, evaluate and manage personal finances. 

One does not absolutely need to be interested in investing in the stock market to have financial 

literacy, though. This outcome is as a result of the fact that people with high financial literacy 

tend to weigh the rewards and dangers they receive. 

 

4) Financial Efficacy on the Interest of FEB Students throughout Jember Regency Investing in the 

Capital Market 

The fourth hypothesis is financial efficacy. Financial efficacy has a positive impact on the 

interest of FEB students throughout Jember Regency to invest in the capital market. It is known 

that the result of the t test is 2.842 with a significant value of 0.005 less than 0.05 which indicates 

H4 is accepted and H0 is rejected. The fourth hypothesis—that financial efficacy has a favorable 

effect on investment interest—is supported by the study's findings. This implies that interest in 

investing will rise as student financial efficacy levels rise. 

Confidence in one's abilities can encourage someone to do what is known as self-efficacy. 

revealed that financial efficacy is a catalyst for someone to be able to manage their money wisely 

and attempt to improve how they manage their money, so investors who have a high level of 

financial efficacy will tend to be more precise in making investment decisions according to their 

capabilities and needs. Financial efficacy can affect interest in investing because with financial 

efficacy a person feels confident in their financial abilities so that they tend to have an interest 

in investing in the capital market. In this case, it means that financial efficacy has an effect on 

increasing investment interest. 

Efficacy has a very important role in the life of every individual, if self-efficacy is very 

supportive then a person will be able to use his potential optimally. As explained in the theory 

of planned behavior that a person's behavior is based on intention. If someone has the desire to 

invest, then that person needs to have self-efficacy in finance (financial efficacy). Because if 

someone is confident in their own ability to manage finances, then that person can estimate what 

risks they will face, whether that person will get a profit or loss. The existence of financial 

efficacy will make someone interested in investing in the capital market. According to study 

from [10], financial competence positively affects students' desire to invest in the stock market. 

If someone has good financial efficiency, then that person should have more desire to invest in 



the capital market, because they are able to overcome the doubts that arise in investing. This 

study contradicts research [6] financial efficacy has no effect on investment intentions. That is, 

financial efficacy is not used to assess student investment interest. The results of research 

conducted by researchers indicate that there is a significant influence between financial efficacy 

variables on investment interest. 

5 Conclusion 

Based on the results of the test of the hypothesis regarding the impact of investment motivation, 

risk perception, financial literacy, and financial efficacy, it can be said that investment 

motivation has a positive and significant impact on student interest in investing. The greater the 

students' investment motivation, the greater their interest will increase. Financial literacy has a 

positive and significant effect on student interest in investing, meaning that the better the level 

of student financial literacy, the interest in investing will increase. In other words, investors with 

a high level of financial efficacy would typically be more exact in making investment selections 

according to their capabilities and needs. Financial efficacy has a favorable and significant 

impact on students' enthusiasm in investing. Collecting data in this study by distributing 

questionnaires online. Suggestions for further research, it is necessary to consider and add other 

variables such as minimum capital, investment knowledge, returns and so on which are 

suspected to directly and indirectly influence students' interest in investing in the capital market. 

In addition, using other deep analysis techniques, adding samples, adding research objects, and 

adding a longer observation period to increase the amount of data in the research studied. 
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