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Abstract----The world was met by a challenge from Covid-19 since 2020. The biggest loss 
of the pandemic is often considered to be social-economic. This paper mainly focus on the 
impact of Covid-19 on the economic growth of the United States with a consideration of 
several key parameters such as GDP, personal income and industry earnings. In order to 
find a more accurate time reference. All data are dcollected from the national economic 
report from the first quarter of 2018 till the last of 2020. After that we  
At first, the paper compared the variation of key economic parameters of 50 states before 
and after the burst of corona virus. After that, the economic status of each state was 
categorized into three groups that reflect the overall financial situation in the light of K-
means analysis. This paper further investigated the dynamic changes of these groups and 
predicted future trend.  
As a result, the GDP by industry witnessed a huge decline due to the propagation of 
COVID-19. It reached the lowest value in the 2020 second quarter and increases after that 
time. In addition, the total personal income began to decrease in the second quarter of 2020. 
When the GDP plummeted to the all-time low, the personal income also decreases. The 
Finance and Insurance Earnings may not be impacted by the COVID-19, or the COVID-
19 stimulate its growth. The reason may be caused by the online style of these businesses. 
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1 INTRODUCTION 

2020 is a year of great challenges facing the world. In order to specifically assess the specific 
impact of the COVID-19 on the social economy, this article aims to process and analyze existing 
economic data, and then obtain relatively intuitive results through mathematical modeling, and 
explain the economic impact of the covid-19 more rationally and academically. In order to 
prepare for my research, I first studied the knowledge of data analysis and understood the 
composition and processing methods of mathematical data. I believe this can help me think 
better about the problem I want to study. 

With the continuous spread of the COVID-19, the growth of the sick population has greatly 
hindered economic development. For Timothy W Russell, Joseph T Wu, Sam Clifford, W John 
Edmunds, Adam J Kucharski, and Mark Jit’s mathematical group (2020) [1], they defined the 
internationally imported by trade or other economic activates of COVID-19 relate to the 
modeling. Ashleigh R. Tuite, David N. Fisman, and Amy L. Greer (2020) [2] set up the 
modeling of the COVID-19 in the fixed place to explain the transmission and mitigation 
strategies of the economy. In addition, many scholars have conducted academic discussions on 
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the relationship between the COVID-19 and the social economy. Many of them put forward 
their own different views on the same topic. Richard Baldwin and Beatrice Weder di Mauro 
(2020) [3] defined the relationship between covid-19 and the aggregate demand and an 
aggregate supply shock of China through the data analysis. Ang Abel Brodwur’s group (2020) 
[4] uses the data of COVID-19 deaths to defend the economic consequences of COVID-19 also 
influence the government response. And RakeshPadhana and K. P. Prabheeshb (2021) [5] 
focused on the same topic about the government policies, they also observe the adverse 
economic effects during the COVID-19 and survey the business the both national and 
international. In addition, in Daniel Susskind and David Vines’ article (2020) [6], they further 
explain the economic interventions.  

2 MATERIALS AND METHODS 

2.1 GDP by Industry 

GDP is generally regarded as an important indicator to measure the economy. Through data 
collection, in Figure 1, it shows some examples of the GDP by Industry from 2018Q1 to 
2020Q4GDP by Industry in 50 states. All the data are real and valid, they come from the 
authoritative national economic data website. 

 

Figure1 Examples of GDP by Industry from 2018Q1 to 2020Q4 

Each state presents a different situation. However, most states showed their maximum value in 
the fourth quarter of 2019 with blue high light, which may be the peak of the industrial economic 
development in the United States. It then began to decline at the end of 2019 and reached a 
record low in the second quarter of 2020. This may mean that the impact of theCOVID-19 is 
gradually expanding. 

This observation proves the impact of the COVID-19 on the GDP by the industry. The situation 
has improved after the minimum point of third quarter of 2020, which may mean that people 
have learned from the unprepared plague.  



 

Figure 2 Sum of GDP by Industry of 50 states 

In order to make the data clearer, I made a statistical graph of the sum of all states and time 
period which show in Figure 2. We can clearly see the economic trend of the U.S. nationwide 
based on this line chart. 2020Q2 is the worst time to be hit by the COVID-19. And when we go 
back to the Figure 1, those states whose maximums (red high light) appear in the last quarter of 
2020 mean that they are recovering quickly from the COVID-19. They are Alabama, Arizona, 
Arkansas, Colorado, Georgia, Idaho, Indiana, Iowa, Mississippi, North Carolina, South Dakota, 
Utah, Washington. The best example is Arkansas which shows in Figure 3 below. 

 

Figure 3 Sum of GDP by Industry in Arkansas 

When we analyze the growth rate after the second quarter of 2020 and the decline rate in the 
fourth quarter of 2019, we can get the impact of the emergence of the COVID-19 on the overall 
industrial GDP. Figure 4 shows the increase and decrease rates of GDP by Industry in different 
states. These uneven lines show the different economic growth or decline of the fifty states in 
the United States. 



 

Figure 4 The increase and decrease rates of GDP by Industry 

2.2 Total Personal Income 

Apart from the research on macro GDP, personal income is also indispensable in economic life. 
I hope to make an effective mathematical analysis through the difference in personal income in 
each state. When I collected and sorted out the set of data of total personal income, all of the 
state's distribution was regular. The maximum (red high light) total income of all units is 
concentrated in the second quarter of 2020 and begins to fall after this node. The previous 
situation may be that as society progresses, people's income has been steadily increased. The 
subsequent decline may be due to the impact of the epidemic on the economy causing more 
people to be unemployed and forced to suspend work, so incomes will decline. The data 
collection examples show in Figure 5. 

 

Figure 5 Examples of total Personal Income from 2018Q1 to 2020Q4 

To make the line chat between the sum values of all states and time period which shows in 
Figure 6, it is easy to prove that it increases before the 2020 second quarter, and has an extreme 
increase from the 2020 first quarter to the second one. And have a huge decrease from the second 
to the fourth. This means that the COVID-19 has had a huge impact on people's income, and the 
main factor for the sharp decline may be caused by break out the COVID-19. 



 

Figure 6 Sum of Total Personal Income of 50 states 

When I analyze the increase and decrease before and after the maximum value, the increase of 
all the states is a unified trend, rising regularly as the times progress. The Figure shows in Figure 
7. We can find that in this set of economic data, the differences are relatively large. This proves 
that compare and contrast personal income compared and GDP, there are obvious differences 
between states. 

 

Figure 7 The increase and decrease rates of Total Personal Income 

However, all states have suffered heavy losses after the second quarter of 2020, no one could 
be the exception. To evaluate all the losses by the constant criteria, the least affected is South 
Dakota which has the smallest drop.(Figure 8) 



 

Figure 8 The sum of Total Personal Income in South Dakota 

2.3 Finance and Insurance Earnings 

Finance and Insurance Earnings have been the last parameters. There is all the data of Finance 
and Insurance Earnings of fifty States in U.S from the first quarter of 2018 to the last quarter of 
2020. The minimum in most states was in the first quarter of 2018, while the maximum is 
concentrated in the last quarter of 2020. The data collection examples show in Figure 9. 

However, for those states where the maximum does not appear in the last, they are affected by 
the COVID-19. They are: Alaska, Indiana, Kentucky, Louisiana, Massachusetts, Mississippi, 
Montana, New Hampshire, North Dakota, Rhode Island, Wisconsin and Wyoming. 

 

Figure 9 Examples of finance and Insurance Earnings from 2018Q1 to 2020Q4 

When we integrate the total value of the fifty states and make a line chart with time (Figure 10), 
we can clearly see that the overall trend is rising, which means that the Finance and Insurance 
Earnings has not had a negative impact due to the COVID-19, it has still shown a steady upward 
trend. 



 

Figure 10 Sum of Finance and Insurance Earnings of 50 states 

When we analyze the growth rate (Figure 11) when approaching the maximum, we can get the 
following figure. Among them, Louisiana (Figure 12) has the largest negative growth rate, 
which means that this COVID-19 may have caused an unprecedented to the Finance and 
Insurance Earnings in this state. 

 

Figure 11 The increase rate of Finance and Insurance Earnings 

 

Figure 12 The sum of Finance and Insurance Earnings in Louisiana 



In order to better think about the different economic impacts of the COVID-19 on 50 states, I 
decided to integrate three parameters to cluster 50 samples, making it more convenient to make 
complex data simpler and more intuitive. 

3 RESULTS & DISCUSSION 

3.1 Cluster 

K-mean is the best way to analysis this model. In order to eliminate the difference of different 
parameters, I chose the rate of increase as a reference standard. The data collection shows in 
Figure 13. So the first step is to set up the state and the increase rate of GDP of industry, total 
income, and finance and Insurance Earnings. Then according to the three parameters, the fifty 
states are divided into three groups. 

State Sort1 Sort2 

Florida 1 weak 

Kansas 1 weak 

Kentucky 3 mid 

Louisiana 2 high 

West Virginia 3 mid 

Wyoming 1 weak 

Figure 13 The example data of increase rate 

Then we use these three parameters to clustering the state in the three groups, there are high, 
middle, and weak. The calculation of the clustering center told us that number 2 means high 
economic level and number 3 means middle economic level and number 1 means the weak 
economic level for the GDP of industry and total income. However, the finance and insurance 
earning is the opposite situation. 

At the end of the final report, there is a total of 24 weak states and 25 middle states and only 
one high state. Only Louisiana has enough economic base to distinguish it from other states, so 
there is only one item in the high group. And the high economy is hard to achieve. That means 
the high economic lower depend on the finance and insurance earnings. The result shows in 
Figure 14. 

Through classification analysis, we can find that weak states have obvious performance in both 
the decline in GDP and the decline in personal income. When making adjustments to the 
economies of their group of states, they can learn from each other, because combining the three 
data indicators, their situation is similar. 

 

 

 



clus
tering 

1 24.000 

2 1.000 

3 25.000 

valid 50.000 

Missing 1.000 

Figure 14 The result of number of clustering 

After analyzing the known data of 50 states, reasonable predictions for the future can help us 
better observe the impact of the COVID-19 on the economy, so the following part will be based 
on the current data and the first quarter of 2021, which has no accurate basis. The situation is 
predicted. 

3.2 Prediction 

Based on the currently known data, I tried to use mathematical methods to make a reasonable 
forecast for the first quarter of 2021. Prediction can help us to get a more intuitive view of the 
future situation, in order to adjust our policies in life. In order to get the macro results more 
intuitively, we use the sum of all states in each quarter as a reference. There are the following 
steps: 

(1) Calculate the sum of the data for each time period to obtain 12 known values. 

(2) Select one smooth factor for the pretest. 

(3) In this case, the predicted value of 2018Q1 is the same as the actual value. The forecast 
formula for 2018Q2 is: smooth factor  ∑  2018Q1+(1- smooth factor)=predicted value 

(4) Calculate the mean square error(MSE) the formula is: MSE= (average actual value- average 
pretest value) and use the second formula to test at the same time, their data results are the 
same. 

MSE=
∑    

  
 

(5) Calculate the MSE change of the smooth factor from 0.1 to 0.6, and compare it to get the 
minimum MSE value. 

(6) Obtain the optimal smoothing factor through the smallest MSE value. 

(7) Perform accurate prediction again, using the optimal smooth factor ∑  2018Q1+(1-
optimal smooth factor) = optimal prediction value. 

(8) The results show in Figure 15, 16 and 17. Only the personal income goes increase in 2021Q1, 
the other two parameters are all decrease. The reason may be that government subsidies have 
increased people's income, but the economic situation in the general environment has not yet 
eased. 



 

Figure 15 Prediction of GDP of industry for 2021Q1 

 

Figure 16 Prediction of sum of total personal income for 2021Q1 

 

Figure 17 Prediction of sum of Finance and Insurance Earnings for 2021Q1 

4 CONCLUSION 

After sorting out the three kinds of data of 50 states in the United States, we can observe the 
similarities and differences in all of them. The analysis of these special points gives us the 
capability to detect the impact of the COVID-19 on the social economy and to verify some of 
my hypotheses. My hypothesis is basically correct, and the second quarter of 2020 is the most 
critical point.  

The GDP by industry decreases during the COVID-19 time. It reaches the lowest in the 2020 
second quarter and increases after it. 

The total personal income decreases during the COVID-19 time and begins to decrease in the 
second quarter of 2020. When the GDP reaches the lowest, then the personal income decrease. 

The Finance and Insurance Earnings may not be impacted by the COVID-19, or the COVID-19 
encourages the increase of it. The reason may be caused by the online style of these businesses. 
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