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Abstract. This Muhammadiyah institutions in Indonesia face various difficulties in
developing their wagf land. For instance, the financial sources are often inadequate,
limiting development. The purpose of this paper is to propose an alternative financing
model in the form of a waqf crowdfunding platform for Muhammadiyah institutions in
dealing with financial problems. This research offers a crowdfunding platform model to
be used by Muhammadiyah wagf institutions, especially in Central Java, in financing-
related projects. In general, the study analyses the inefficiency of Muhammadiyah waqgf
management in Central Java due to the problem of financing waqf projects. A wagf
crowdfunding platform model has been developed as a source of funds for Muhammadiyah
wagf institutions. It is expected to be a solution for the empowerment of Muhammadiyah
non-productive wagf land. The institutions may have to find alternative solutions for the
development of waqgf for the people. The findings of this study provide material
information and input for Muhammadiyah Wagqf Institutions through crowdfunding
platforms. Through this model, Muhammadiyah wagf might become more useful in
solving economic and social problems for the Ummah, especially in Central Java.
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1 Introduction

Through Law No. 41 of 2004 on wagf, Indonesia has legitimized the management of wagf
institutions to the government as well as to all elements of society [1]. This includes the
Muhammadiyah Persyarikatan appointed as nazhir through a Decree of the Minister of Home
Affairs in 1972 [2]. From the portal http://sikafmujateng.org/, Majelis Wakaf dan
Kehartabendaan Central Java has managed wagf totaling to 2,834 lands in an area of 206.34 Ha.
Nevertheless, the majority of Muhammadiyah waqgf land in Central Java serves as mosques,
prayer rooms, or educational institutions (Table 1) [3].

Table 1. Muhammadiyah wagf land categories

No Types of wagf Percentage

1 Mosques 20.72%

2 Clinics and hospitals 3.6%

3 Schools 49.55%

4 Orphanages 26.13%
Total 100%

Sources: Majelis Wakaf dan Kehartabendaan reports
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According to Table 1, 70.27% of Muhammadiyah's waqgf land is used as religious and
educational facilities. This portion has not contributed to the development of the economic
sector. The primary goal of waqgf is to cater for the welfare of the Ummah [4]. Unfortunately,
there is a lack of financial resources, leading to a gap in developing assets and classical
management patterns in managing wagf land [5].

Therefore, the development of Muhammadiyah waqgf land requires other innovative
financial resource systems [6]. The financial resource challenges faced by Muhammadiyah's
wagf institution form the basis of this research. The study proposes a new and sustainable model
for development through the crowdfunding waqf model (CWM). Moreover, the CWM is
expected to be the most appropriate and adequate funding system in overcoming financial
problems faced by Muhammadiyah wagf institutions [7]. It utilizes internet-based innovation
for the development of waqf projects which have proven successful in several countries, such
as the United Kingdom, Canada, France, and Brazil [8]. The potential of the funding system
through this model is excellent in case it is applied to Muhammadiyah wagf institutions. The
funds raised from crowd investors help in developing the Muhammadiyah waqf project based
on donations instead of cash.

The purpose of this study aims to propose a funding system that overcomes the problem of
financing wagf land faced by Muhammadiyah wagf institutions. It recommends the
development of policies to enhance the role of CWM in the management of wagf land.

2 Literature Review

Research on wagf has been carried out to analyze its management in Muslim countries. This
research begins with a previous study of the vital role of wagf in the welfare of the Ummah.
Non-profit sectors, such as wagf, have a significant role in world social justice, which connects
the enriched parties with the ones in need of it [9]. The concept offered is different and offers
Sukuk al-intifa‘a as an alternative model of critical financial instruments. It has the potential to
support productive wagf management, making it a significant source of funds in developing the
country's economy [10].

Previous works focused a lot on the normative aspects related to the role of cash wagf in
poverty alleviation in Indonesia, the contribution of the Waqf Bank to the social welfare of the
community, and the management of wagf through a community approach [11]-[13].

However, studies of wagf tend to focus solely on social frameworks. For instance, previous
studies have not discussed and tried to formulate Indonesia's economic problems into alternative
sustainable systems or models such as crowdfunding.

The crowdfunding platform refers to the efforts of a group of individuals to raise finances
through the internet to support projects offered by Nazhirs waqf [14]. The most appropriate
category to be applied to the waqf crowdfunding platform is the donation model, following
McGrail's explanation that the crowdfunding platform donation model is usually referred to as
non-profit agencies, including wagf institutions [15].

Not-for-profit crowdfunding contains projects that do not aim to generate profits [16].
However, donation-based crowdfunding applied to non-profit institutions provides a return in
the form of social gains [17]. Crowdfunding in the field of wagf might be funded by wagf from
the community, which in general is an essential source of funding amid the problem of the
development of wagf land.



From previous studies, the crowdfunding model in the development of Muhammadiyah
wagf land has not been discussed sufficiently. This model is expected to make waqf more
productive for community development.

3 Proposed Model

The crowdfunding model proposed involves three parties, the Muhammadiyah waqf
institution, administrators, and crowd funders (investors). The Crowd funders consists of donors
who provide and donate funds for the Muhammadiyah waqf project. A lot of wagf crowdfunding
project initiators are not interested in managing the related processes, and therefore they need
the help of intermediaries. The administrator acts as a facilitator between the project initiator
and the donor. Additionally, the administrator is an intermediary between the wagf project
donors and the manager, in this case, the Muhammadiyah wagf institution.

This model shows an alternative approach for Muhammadiyah institutions in developing
consumptive waqf land to be productive. In Central Java, donation-based crowdfunding is a
model to be applied to the proposed CWM (Figure 1).
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Fig. 1. Alternative waqgf crowdfunding models

The following is an explanation regarding the flow of the CWM process for
Muhammadiyah wagf institutions:

a. Muhammadiyah wagf institution in Central Java plans to develop wagf land through
several projects such as hotels, buildings, shopping centre, and hospitals. It then identified
the wagf land and its potential and conducted a promotion to obtain funds from donors;

b. The institutions submit proposals to administrators through the platform by determining
the funding period;

c. Donors choose the projects to fund through project-tracking on the platform;

d. Donors send funds through online payment of financial bodies collaborated with
Muhammadiyah Central Java waqgf institutions;



e. In case the funding target is met, the platform updates the status of the project and
donations to be distributed to the Muhammadiyah endowments;

f. Administrators through the platform distribute donations to Nazim wagf Muhammadiyah;

g. Nazir wagf manages donations and updates the progress of the project into the system to
ensure transparency of management; and

h. Administrators submit reports on the management of endowment donations to donors
through the platform.

From the waqgf crowdfunding model (Figure 2), namely JariyahMu, Muhammadiyah wagf
institutions and crowdfunding platforms might be mutually beneficial. With the donations from
crowd funders, the financing problem, the main inhibiting factor in the empowerment of waqf
land, is overcome easily [18]. Therefore, a crowdfunding platform has a positive impact on
Muhammadiyah wagf institutions, the community, and the Indonesian economic sector.

The crowdfunding model is useful for Muhammadiyah wagf institutions to achieve the
main objectives of wagf and for the initiated projects to be successful. A lot of donors might be
interested in funding projects socialized through the platform [19]. In consequence,
Muhammadiyah wagf institutions in Central Java might meet their consumptive wagf financing
without having to rely on cash wagf.
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Fig. 2. WakafMu crowdfunding platform

This model is also expected to bring broader benefits to the community economy. This is
because it places more emphasis on land empowerment that stimulates the development of the
economy of the region. Besides, these projects might bring jobs to the community and help in
poverty alleviation. Crowdfunding, in the end, is a system of income allocation and distribution
of wealth as regulated in religion.



4 Future Research Direction

Future studies need to examine the relationship between platforms and donors on
operational performance. The dimensions of this study are derived from the literature on
accepting donors using platforms through survey methods with the Technology Acceptance
Model analysis technique. The goal is to determine the shortcomings and conveniences received
by donors while using it.

5 Conclusion

This research shows that the majority of Muhammadiyah waqf land is managed
consumptively. The institutions in Central Java face financing problems in managing land
entrusted to them by waqgf. The lack of funds is considered as a significant factor that
significantly influences the success of Muhammadiyah waqgf management. This study proposes
a crowdfunding model as a solution to overcome the financing constraints. This might help of
wagf increase the role of waqgf and its contribution to the socio-economic welfare of the
community.
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