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Abstract. Financial literacy can be cultivated as early as possible for children, especially through 

early childhood education. Financial literacy is still rarely applied to early childhood. Some are 

reluctant to involve children about finances because they are too young. This happens because the 

time is not for children to get stimulated literacy. Meanwhile, literacy will be needed by children 

in their daily life. Fostering financial literacy in early childhood education requires an appropriate 

learning model, one of which is by using a learning cycle learning model consisting of exploration, 

planning, production, communication, and reflection. Based on this, the purpose of this article is 

to analyze, reveal, and provide information about what financial literacy early childhood should 

have and how the learning cycle can foster financial literacy in early childhood. This article is 

expected to add new knowledge for educators in implementing financial literacy in early childhood 

education. 
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1   Introduction 

Every child is born in a pure state (fitrah). Children are individuals who experience a 

process of rapid development and are fundamental to the next life. The growth and development 

of the natural potential of every child to achieve harmony and perfection in all its aspects can 

be through education, which is a process of transformation and internalization of knowledge, 

values, and abilities in children [1]-[3]. One of them is through the early childhood education, 

where according to Mursid (2015) Early childhood education is an effort to provide stimulation, 

guidance, care, and provision of learning activities that will produce children's abilities and 

skills [4]. 

Education cannot be separated from learning, because both of them are an inseparable unit 

[5]. To provide stimulation to early childhood education, proper learning is needed. The learning 

process can be teacher-centered and student-centered. One of student-centered learning is 

learning cycle learning. This learning cycle is a learning cycle, where each phase makes children 

play an active role in mastering competencies in the learning objectives to be achieved. [6],[7]. 

Learning cycles according to Pebruanto (2007) consist of exploring, planning, producing, 

communicating, and reflecting [8]. The National Curriculum and Entrepreneurship (Ciputra 

Way K12) which adopts a learning cycle learning model, in which children are equipped to 

create entrepreneurial projects based on their talents and interests, with a creative learning 

approach to improve children's life skills and self-confidence and children are trained to have a 

basis for entrepreneurial thinking to produce something new. 
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Through early childhood education, various kinds of literacy are provided. According to 

Kementerian Pendidikan dan Kebudayan (2017), there are six basic literacies, namely, language 

literacy, numeracy literacy, scientific literacy, digital literacy, financial literacy, and cultural 

literacy and citizenship [9]. 

When parents often find children aged 5-6 years who are being invited by their parents to 

go to the mall, the child asks for toys and when the parents do not buy them the child tends to 

cry and even throw tantrums. This is the same when it was found in an early childhood education 

institution when children came home from school asking to buy toys, even though there were 

already many toys at home. In general, this illustrates how children can not distinguish between 

their needs and wants. This is an indicator of financial literacy. This will have an impact on 

financial decision making as an adult and have an adverse effect on personal finances and 

ultimately become global. Financial literacy is a core life skill for participating in modern 

society. Children grow up in an increasingly complex world where they ultimately need to take 

over their own financial future. 

The existence of an appropriate learning process, the expected goals will be achieved, so 

the researchers are interested in knowing what financial literacy early childhood should have 

and how the learning cycle fosters early childhood financial literacy. 

2   Literature Review 

 

Literacy is the ability to read and then develop into reading and writing skills [10]. 

However, literacy is a series of abilities to manage various information from various aspects of 

life [11],[12]. According to the Ministry of Education and Culture (2017), there are six basic 

literacies, namely literacy, numeracy, scientific literacy, financial literacy, digital literacy, and 

cultural literacy and citizenship [9]. In general, literacy is no longer reading and writing but has 

a broader meaning consisting of a good understanding of various aspects of life. There are six 

basic literacies, one of which is financial literacy. 

Financial literacy is a fairly new thing in the world of education, even though financial 

literacy has actually existed since August 23, 1787, at which time John Adams stated the need 

for financial literacy to Thomas Jefferson by letter [13]. Financial literacy according to Hunget 

al. is a specific form of knowledge, the ability or skills to apply that knowledge, perceived 

knowledge, good financial behavior, and even financial experience [14]. Meanwhile, according 

to the Ministry, according to Tanuwidjaja (2008) literacy is a basic skill to form a mindset so as 

to form a character to make a decision [15]. Education and Culture (2017) financial literacy is 

the knowledge and skills to apply the knowledge that has been gained and the skills acquired in 

order to make effective decisions in a financial context to improve financial well-being, both 

individually and socially, and to participate in the community [9]. Thus financial literacy is 

knowledge about finance wisely in acting and being responsible in taking financial risks. 

The scope of financial literacy according to the Kementerian Pendidikan dan Kebudayaan  

(2017) is as follows [9]: 

 

 

 

 

 

 



 

 

 

 

 

 

 
Table 1. The scope of financial literacy 

Content Explanation 

Definition of economic transactions and various 

types of practice 

Definition of medium of exchange, goods and 

services 

Introduction of economic resources (earnings) Human Resources (HR). Human resources for 

livelihood / profession to fulfill basic needs. 

Introduction of the concept of spending as meeting 

basic needs 

Priority scale, namely primary, secondary and 

tertiary needs 

Understand the concept of saving in traditional and 

modern terminology 

Save 

Introduction to the concept of sharing based on local 

wisdom and religious teachings 

Charity 

Introducing the concept of bad practice and financial 

crime 

Corruption 

 

Finance in early childhood can be introduced in the form of concepts about money, saving, 

financial institutions, and needs and desires. Meanwhile in Ariyani's [16] research at TK 

Khalifah Purwokerto by integrating monotheism and financial literacy, it covers five scopes, 

namely the introduction of transactions (introducing nominal money in market-market role-

playing activities), the introduction of economic resources (introducing professions and working 

with parents to choosing homework), introduction to the concept of shopping (in activities not 

clearly defined but the teacher teaches the needs and desires as well as the introduction of the 

daily lifestyle), introduction to the concept of saving (habituation of saving activities), and 

introduction of prohibited practices in finance (activities telling stories about attitudes honest). 

Basic theory of financial literacy in early childhood, namely cognitive learning theory by Piaget, 

Jerome Bruner, and Albert Bandura, and factors that affect early childhood finances, one of 

which is the child's own economic experience. As for financial literacy in several countries, 

according to APEC (2014) financial literacy in Australia, where the knowledge that has been 

obtained by children is so that children are confident and make responsible decisions, in China 

financial literacy in early childhood is introduced about the concept, use, savings, and money 

creation, while in Mexico financial literacy in early childhood is introduced through interactive 

digital games the main goal is to achive basic financial literacy, as well as to develop positive 

habits and attitudes towards financial institutions. 

Learning cycle is a learning model based on constructivism, where children build their 

knowledge through their involvement in the learning process so that the learning process is 

student centered [17],[18],[4]. According to Ali (1993) learning cycle is a learning process in 

which there are stages or series of activities carried out appropriately and regularly [19]. 

According to Pebruanto (2007), the learning cycle is divided into five stages, namely exploring, 

planning, producing, communicating, and reflecting. Thus, financial literacy in early childhood 

can be in the form of knowledge and behavior [8]. 

 



 

 

 

 

 
Fig 1. Learning Cycles [8] 

 

2.1   Exploring 

Children are allowed to build their knowledge based on their experiences through their 

curiosity with questions and facilitated observations [8],[20]. 

2.2   Planning 

This stage is where children pour ideas and ideas that are under the information they have 

obtained into planning and involve the children to analyze the exploring that has been carried 

out [21]. This planning stage is important to attract children's interest and stimulate further 

activities [22].  

2.3   Producing 

This stage is where the children's ideas, concepts, skills are expressed in the form of a 

concrete work that can be observed by others [23].  

2.4   Communicating 

This stage, where the child communicates the results of his work to other people. Children 

try to communicate what they have done and children can build social interactions with the 

surrounding environment (friends, teachers, and parents). 

2.5   Reflecting 

This stage is an evaluation stage, where the child identifies what has been achieved as well 

as the obstacles and obstacles he has encountered as an improvement in the next project [23]. 

Based on Putri's research (2018), the learning cycle with the stages of exploration, 

planning, doing, communicating, and reflecting becomes a facility to develop creative character, 

caring, curiosity, enthusiasm, and responsibility [24]. Meanwhile, according to Newton (2006) 

the learning cycle will reflect the experiences that have been obtained constructively [25]. 

Meanwhile, according to Sherraden, Johnson, Guo, and Elliott children will develop the 

understanding that has been obtained through successive stages of development [26]. 

 

 

 



 

 

 

 

3   Method    

The approach used in this study uses a qualitative approach that is library research. 

Library research aims to collect, process, and conclude data from theoretical studies, references, 

and scientific studies to find out what financial literacy early childhood should have and how 

the learning cycle can foster financial literacy in early childhood [27],[28]. The steps for library 

research activities can be carried out as follows:  1) Selection of topics, at this stage the topics 

selected are based on the researcher's interest in financial literacy for early childhood education 

literacy and the possibility of research success, 2) Information exploration, at this stage the 

source of information is taken from research data collected by analyzing theories based on 

journals, books, theses, and other research results regarding the learning cycle for early 

childhood financial literacy, 3) Determining the focus of research, the focus of research that will 

be examined in this research is the learning cycle for financial literacy for early childhood 

education, 4) Collecting data sources, at this stage, the data sources are collected by 

documenting, namely collecting data or documents that have previously been analyzed. 5) 

Preparation of data presentation, at this stage content analysis, is carried out from each data 

source that has been collected, and 6) Preparation of reports, Compiling reports with 

predetermined systematics [29]. 

4   Discussion 

Financial literacy that can be possessed by early childhood, including children being 

able to know the means of exchange for goods and services, children can get to know various 

types of professions, know between needs and desires, save, share with their teachers and other 

people, and train children's honesty not to take action corruption. 

Learning activities in early childhood using thematic, where children will actively seek, 

explore, and find concepts [30]. The learning cycle is a learning cycle in which one theme is 

raised, for example the main theme is the environment and the sub-theme of public places, where 

in the exploring stage, children are introduced directly to public places such as traditional 

markets or supermarkets directly, at this stage the curiosity they have by children will bring up 

ideas in children in accordance with the goals and targets that have been set, children will know 

about the price of goods, profession, and needs and desires. Furthermore, in the planning stage, 

where from several sources that have been obtained by the child so that the child gets an idea at 

the exploring stage, at this stage the idea is put into a complete plan, for example the child will 

plan to sell the product with how it is packaged, how much, and how much the price it will sell. 

Next is the production stage, at this stage the ideas that have been poured into planning are then 

poured into a work, after what the children have planned, they can be poured into market day 

activities, the work or goods that the children make can be bought and sold in this activity. The 

fourth stage is the communication stage, the child communicates the results of his work to others 

both to teachers, parents, and friends to be appreciated.When in market day activities the child's 

work will be appreciated by means of the buying and selling process and when buying and 

selling activities the child will be trained honesty to deliver goods at a predetermined price, or 

to give back to the buyer. Production and communication stages can be carried out 

simultaneously. Next is the fifth stage, namely the reflection stage, where after all the stages 

have been passed, the child will reflect on what has been achieved, how he feels, and what are 

his shortcomings. Taap reflection will make a fixing material for the future. 



 

 

 

 

5   Conclusion 

Learning cycle with five stages, namely exploring, planning, producing, communicating 

and reflecting. Where when exploring the teacher can choose a theme to bring up ideas or ideas 

in children, at this stage the introduction of economic resources, introduction to the concept of 

shopping and sharing will be obtained when children explore a place, for example a market or 

supermarket. Furthermore, in the planning stage where the child's ideas and ideas will be poured 

into the planning, the child will recognize the means of exchange when determining what goods 

to sell and at what price. The producing stage of children's planning will be poured into a work, 

where children will recognize economic transactions such as works that children have made will 

be exchanged for money and at the communicating stage the work will be communicated so that 

they will get an award where at this stage the child will recognize the concept of bad practice 

and financial crimes such as children will give goods with an amount of money received with 

the help of the teacher in stating the nominal money and return the money when the money is 

more. The last stage is reflection, where children will reflect on what they have achieved in the 

stages that have been passed or have not yet been achieved 
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