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Abstract. The purpose of the study is to test and find empirical evidence of differences in tax avoidance behavior
before and during the Covid-19 pandemic in Non-Cyclical Consumer companies on the Indonesia Stock Exchange
in 2018-2021. The results of the Wilcoxon signed rank test show that the significance value of the comparison of
tax avoidance before and during Covid 19 is 0.050, smaller than the significance parameter = 0.10, (0.050 < 0.10),
which means that there are differences in tax avoidance before and during Covid 19. The negative ranks value or
value during the pandemic < before the pandemic as many as 25 observation samples which show that there is a
decrease in the value of tax avoidance during the pandemic when compared to the period before the pandemic. The
positive ranks or values during the pandemic > before the pandemic were 18 observation samples which showed
that there was an increase in the value of tax evasion during the pandemic when compared to the period before the
pandemic. So it can be concluded that the most data is data with the value of tax avoidance before the pandemic is
greater than the value during the pandemic, which means there is an increase in tax avoidance during the pandemic.
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1 Introduction

Essentially, the Indonesian economy cannot be separated from the role of taxes because taxes make a significant
contribution to the country of Indonesia, which is located in a fairly strategic geographical location, making Indonesia
aworld trade traffic, and the Indonesian society is very consumptive. This situation is very appealing to entrepreneurs,
both domestic and foreign, who want to set up shop in Indonesia. The existence of the company benefits Indonesia
because it can increase state revenues, particularly in the tax sector.

However, during this pandemic, the government issued policies in several sectors, one of which was in the tax
sector. The policy is attached to the Minister of Finance Regulation (PMK) regarding the provision of tax incentives
for taxpayers affected by Covid-19. Minister of Finance Sri Mulyani Indrawati stated that there were 19 manufacturing
industry sectors and 11 sectors outside the manufacturing industry including trade, transportation and hospitality
which were also affected by the corona virus and received tax facilities. This is done to provide cash flow space for
industrial sector companies [1]

The company will try to find loopholes to pay as little tax as possible. As a result, there are conflicts of interest
between the company and the tax authorities, who want to collect as much tax revenue as possible. While the company,
as a taxpayer, wants the tax payment to be as low as possible so that the company can do tax planning (tax planning).
Tax avoidance refers to tax planning that is done legally and does not violate applicable law, whereas tax evasion
refers to tax planning that is done illegally and against the law. [2]

Based on the preceding description, this study will investigate and assess whether there are differences in tax
avoidance before and during Covid-19 in Non-Cyclical Consumer companies listed on the Indonesia Stock Exchange
(IDX). Given the possibility of tax avoidance during the Covid-19 pandemic, this research is expected to benefit tax
authorities, particularly for companies that take advantage of loopholes in new tax regulations and tax incentives.

2 Literature Review

Agency Theory

According to [3] agency theory explains the relationship between the principal and the agent. Due to the
information asymmetry shared by both parties, the agent has more information than the principal which leads to
differences in interests, so that each party acts according to its own interests to achieve the maximum possible
advantage. This situation can lead to moral hazard, namely dishonest behavior, aimed at realizing one's own interests,
and harming the interests of other parties based on information that is better owned by the agent. Based on agency
theory, the difference in interests between the tax collector and the company causes taxpayer non-compliance, namely

ICBAE 2022, August 10-11, Purwokerto, Indonesia
Copyright © 2022 EAI
DOI 10.4108/eai.10-8-2022.2320795


mailto:,%20iwanfakhruddin@ump.ac.id
mailto:bimacinintyapratama@ump.ac.id

the company's management so that it will make efforts to avoid corporate taxes. [4] The company takes advantage of
this loophole because it has more information, but of course it does not violate the applicable tax laws. The company
wants to change its tax burden in such a way that it reduces the company's profits and does not reduce the company's
performance rewards.
Tax Avoidance

Tax Avoidance According to [5,] tax avoidance is an attempt by taxpayers to reduce the tax burden that must
be borne by exploiting legislative flaws. Meanwhile, [6] describes a method of avoiding or minimizing taxes that do
not exceed the scope of the applicable law. As a result, it is possible to conclude that tax avoidance is one method for
managers to reduce corporate taxes. Tax avoidance is a legal method of evading taxes that does not violate tax laws
and regulations. In contrast to illegal tax evasion (tax evasion), this type of tax evasion is not considered to violate tax
laws, because tax evasion is carried out by exploiting loopholes in the tax law to avoid paying taxes.
Hypothesis Development
Differences in tax avoidance before and during Covid-19

In this study, we will discuss tax avoidance before and during Covid-19, one of the implementations of the
regular-end tax function during the Covid-19 pandemic is through the application of tax relaxation in the form of tax
incentives. The implementation of tax incentives and new tax regulations is also considered to be able to improve tax
avoidance practices. In addition, the differences in economic conditions before and during Covid-19 also influenced
the company's decision to avoid tax. Therefore, this study was conducted to determine whether there are differences
in tax avoidance practices before and during the Covid-19 pandemic through the following hypothesis:
Ha: There is a difference in tax avoidance before and during the covid-19 pandemic.
The following is an overview of the framework of thought in this research:

Tax Avoidance | Ha Tax Avoidance
(before covid-19) (During covid-19)

Compared

Image 1: Framwork conceptual

3 Research Methodology

Types of research

Penelitian ini menggunakan penelitian kuantitatif dengan pendekatan deskriptif dan komparatif, dimana
penelitian tersebut akan diolah dan dianalisis untuk pengujian teori dengan mengukur variabel penelitian dengan
angka-angka untuk menguji suatu hipotesis.
Population

According to [8,] a population is a generalization area consisting of objects or subjects with specific qualities
and characteristics determined by researchers to be studied and then drawn conclusions from. This study's population
consists of non-cyclical consumer companies listed on the Indonesia Stock Exchange between 2018 and 2021.
Sample

According to [8,] the sample is a subset of the population in terms of size and characteristics. The sample taken
can be representative of the population or not. Purposive sampling was used to select a non-cyclical consumer
company for this study.
The criteria used in the selection of the sample as the sample size are as follows:
1. Non-cyclical consumer companies listed on the Indonesia Stock Exchange in two periods during the period

2018-2021.

2. Companies that do not experience losses or gain profits during the 2018-2021 research year.
3. Non-cyclical consumer companies that provide data related to the research sample.
Operational Definition and Measurement of VVariables



Tax Avoidance

Tax avoidance is a method of reducing taxes that are still within the provisions of tax laws and can be justified,
particularly through tax planning. Tax evasion is a process of controlling actions in order to avoid the consequences
of imposing the desired tax [9]. Tax evasion aims to reduce the tax burden by exploiting flaws in a country's tax
provisions, so that tax experts declare it legal because it does not violate tax regulations. The formula for calculating

CETR is as follows:

tax expense
CETR

earnings before tax

Data analysis method

The Wilcoxon signed test is a nonparametric test used to compare two groups of paired data on an ordinal or
interval scale when the data is not normally distributed. This test is also referred to as the match pair test. The following
is the basis for decision making in the Wilcoxon signed test: [10]

Probability the value of Asym.sig 2 failed < 0.05 : There is an average difference
Probability the value of Asym.sig 2 failed > 0.05 : There is no an average difference
Hypothesis testing

The following is the basis for decision making in the Wilcoxon signed test:
If the value of Asymp.Sig. (2-tailed) less than < 0,05, Reject Ha.
If the value of Asymp.Sig. (2-tailed) more than > 0,05, Failed to reject Ha.

4 Finding and Discussions

a. Finding
Wilcoxon Signed Rank Result
During and Before Pandemic  Information
Asymp. Sig. (2-tailed) 0,056 Failed to reject Ha
Source: Data processed
Wilcoxon Signed Rank Result
N Mean Rank Sum of Ranks
During Pandemic Negative Ranks 252 25,42 635,50
Before Pandemic Positive Ranks 18° 17,25 310,50
Ties 0°
Total 43

Source: Data processed
b. Discussion

The Wilcoxon signed rank test results show that the significance value of comparing tax avoidance before Covid-
19 to tax avoidance during Covid-19 is 0.050. The significance parameter =0.10 (0.050 < 0.10) is less than the
significance value. As a result, either the fifth alternative hypothesis (Ha) is accepted, or there are differences in tax
avoidance before and after Covid-19.

According to the table above, the negative ranks or values during the pandemic are 25 observation samples that
show a decrease in the value of tax avoidance (CETR) during the pandemic when compared to the period before the
pandemic. The positive ranks or values during the pandemic > before the pandemic are 18 observation samples that
show that the value of tax avoidance (CETR) increases during the pandemic when compared to the period before the
pandemic. According to the test results, the most data is data with a CETR value prior to the Pandemic that is greater
than the CETR value during the Pandemic. This implies that there has been an increase.

5 Conclusions

The Wilcoxon signed rank test results show a difference between tax avoidance prior to the Covid-19 pandemic
and tax avoidance during the Covid-19 pandemic. The limitation of this research is that this research is only limited
to non-cyclical consumer companies listed on the Indonesia Stock Exchange, the research sample is only 27
companies. Recommendations that can be given to further researchers are that further researchers conduct research in



different sectors with a larger number of samples. The next researcher can use different tax avoidance measures such
as BTD, so that it will describe the tax avoidance behavior that can be observed from the differences in the accounting
and fiscal financial statements.
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