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Abstract. This study aims to determine the effect of disclosure of corporate social 

responsibility on stock returns through profitability in ESG Leaders companies listed on the 

Indonesia Stock Exchange. The sample in this study was obtained using the purposive sampling 

method for ESG Leaders companies listed on the Indonesia Stock Exchange in 2019–2021, so 

a sample of 17 companies or around 51 observations was obtained. Based on the results of 

research according to Common Effect (CEM) with GLS, (1) there is a positive relationship 

between CSR disclosure and profitability. (2) There is a positive relationship between 

profitability (ROA) and stock return. (3) There is no relationship between CSR disclosure and 

share returns at ESG Leaders index companies for 2019–2021. Furthermore, (4) profitability is 

able to mediate the effect of CSR disclosure on stock returns for ESG Leaders index companies 

for 2019–2021. 
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1 Introduction 

Economic growth in a country can be used as a measuring tool to analyse the level of economic 

development in that country. One of them can be seen in the development of the capital market. 

According to Harfiani (2020), the role of the capital market is very important for the economy of a 

country where the capital market itself has a function as a means for business funding or as a means 

for companies to obtain funds from the investor community (investors). A company is an entity or 

organisation that has short-term and long-term goals. The company's short-term goal is to make a 

profit, while the long-term goal is to maximise the wealth of shareholders by maximising the value 

of the company. 

The Indonesia Stock Exchange (IDX) is the official party that provides capital market infrastructure, 

especially regarding companies listed on the IDX for trading in securities on the Indonesian capital 

market, which currently has 42 stock indexes in which there are 2 indexes that pay attention to 

environment, social, and governance listed on the Indonesia Stock Exchange, namely the SRI-

KEHATI index and the ESG Leaders index. When someone invests in the capital market, investors 

basically have many choices of indices that can be used as a trading reference. Then, these investors 

will invest their funds to obtain returns in the form of dividends and capital gains, as well as partial 
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ownership rights to the company. The company's goal in investing in stock returns is to maximise 

the welfare of shareholders by maximising the value of the company's shares, which will ultimately 

reflect the stock return (Aryaningsih et al., 2018). Stock returns also reflect the value of a company. 

So that before investors first examine the company's financial statements and see the achievements 

of the company, the company's achievements can certainly affect stock returns. where the company's 

achievements can be seen or measured through several financial ratios (Harfiani, 2020). If investors 

prefer to invest in the long term, stock indexes that are closely related to environmental sustainability 

and corporate social responsibility have brighter long-term prospects (Zulkafli and Ahmad, 2017). 

One of the factors that influences stock returns is profitability. Profitability ratios are often used as 

a benchmark in determining stock returns. Because the profitability ratio is a company's ability to 

obtain profit (profit) from income (earnings) related to sales, assets, and equity based on certain 

measurements, The higher the profit generated, the higher the stock returns obtained by investors. 

Included in this ratio are return on assets (ROA), return on equity (ROE), and earnings per share 

(EPS) (Machruzar and Adi, 2020). Return on assets (ROA) is the overall effectiveness of 

management in generating profits with available assets. Return on equity (ROE) is a measure of the 

results obtained by shareholders throughout the year. And earning per share (EPS) shows the amount 

of money generated from each common share (Sorongan, 2019). In this study, the authors will use 

the ratio of return on assets (ROA) as a ratio of profitability. Return on assets (ROA) focuses on the 

company's ability to earn earnings in the entire company's operations (Wijaya, 2019). 

Profitability refers to the company's internal performance, while stock returns refer to the company's 

external performance. One of the factors that influences these two performances is CSR disclosure. 

At this time, CSR disclosure has become a hot issue among stakeholders. Awareness of the 

importance of practising CSR has become a global trend, along with the increasing concern for 

prioritising stakeholders (Ahyani and Puspitasari, 2019). The current environmental problems are 

accompanied by uncertain market conditions, such as the global financial crisis. This raises demands 

for companies to be more environmentally and socially responsible. 

Corporatel social re lsponsibility can bel ulse ld as a ne lw markelting tool for companiels if it is carrie ld oult 

on a long-telrm or sulstainable l basis. Carrying oult variouls CSR activitie ls me lans that the l company 

mulst incu lr a nu lmbe lr of costs, and thel costs will u lltimate lly be lcomel a bu lrde ln that mulst be l bornel by 

the l company, thelrelby reldulcing relvelnu le l and relsu llting in a de lcrelase l in thel company's profit lelve ll. 

Howe lve lr, on thel positive l side l, by carrying oult CSR activitie ls, the l company's image l will be l be ltte lr in 

the l elye ls of thel pulblic, so that commulnity loyalty to thel company will bel highelr (Pratiwi elt al., 2020; 

Jaja Su lte lja e lt al., 2023). Thel issu le l of CSR disclosu lre l has be lcomel incre lasingly hot afte lr the l issu lancel 

of Ministe lr of E lnvironmelnt of the l Re lpu lblic of Indonelsia Nu lmbelr 3 of 2014 relgarding thel company's 

pe lrformancel rating programme l in managing thel elnvironmelnt. Su lstainable l delve llopmelnt e lncoulrage ls 

companiels to active lly participate l in asse lssing e lfforts to pre lse lrve l the l e lnvironmelnt. One l of thelse l 

e lfforts is throulgh CSR activitie ls. 

The l relason for choosing thel E lSG Le ladelrs indelx is belcau lse l this indelx contains 30 stocks with good 

e lnvironmelntal, social, and gove lrnancel (ElSG) asse lssme lnts, havel ne lvelr bele ln involveld in significant 

controvelrsy, and havel good transaction liqu lidity and financial pe lrformancel (https://www.idx.co.id). 



 

 

The lse l stock indelxe ls are l also ge lnelrally we lll-e lstablishe ld and stable l issu le lrs, making thelm attractivel 

to institu ltional invelstors. On the l othelr hand, culrrelntly, reltail invelstors te lnd to still look at company 

pe lrformancel factors belforel looking at ElSG factors belforel making an invelstme lnt. Be lcau lse l the l issu le l 

of corporatel social relsponsibility in thel social e lnvironmelnt is incre lasingly beling highlighte ld, this 

stu ldy is inte lndeld to analysel the l e lffelct of corporatel social re lsponsibility inclulde ld in thel E lSG Le lade lrs 

stock sulb-indelx liste ld on thel Indonelsia Stock Elxchangel on profitability and stock reltu lrns that will 

be l gelne lrate ld. 

Re lse larche lrs also fou lnd selve lral othelr stu ldie ls that re lvie lwe ld thel e lffe lct of corporate l social 

re lsponsibility on financial pelrformancel with inconsiste lnt re lsu llts. Name lly, re lse larch condu lcte ld by 

Natalia Koloay (2018) conclulde ld that corporatel social re lsponsibility doels not affe lct the l financial 

pe lrformancel of mining selctor companiels liste ld on thel Indone lsia Stock Elxchangel. Maharaida and 

Ku lrnia (2020) also state l that the lrel is no e lffe lct of CSR on stock reltu lrns, and profitability doels not 

me ldiate l thel e lffe lct of CSR on stock reltu lrns in manulfactulring se lctor companiels liste ld on the l Indonelsia 

Stock Elxchangel. Melanwhile l, re lse larch condulcte ld by Mayangsari (2020) concluldeld thel re lsu llts of his 

re lse larch by saying that CSR is able l to contribulte l to increlasing profitability and stock reltu lrns in 

banking selctor companiels liste ld on thel Indonelsia Stock E lxchangel. As welll, re lse larch condu lcte ld by 

Alfawaz and Fathah (2022) state ls that the lre l is an influ le lnce l of CSR on the l financial pe lrformancel of 

companiels in the l helalth indulstry se lctor that arel liste ld on thel Indonelsia Stock E lxchangel. 

Base ld on the l de lscription of the l backgroulnd of thel problelm that has be le ln state ld pre lviou lsly, the l 

problelm formullation that can be l drawn is as follows: (1) What is thel e lffelct of CSR disclosu lre l on 

profitability in ElSG Le lade lrs indelx companiels in 2019-2021? (2) What is the l e lffe lct of profitability 

on stock reltu lrns in thel E lSG Le lade lrs indelx companiels for 2019-2021? (3) What is the l rolel of 

me ldiating profitability on thel e lffe lct of CSR disclosu lre l on stock re ltu lrns at ElSG Le lade lrs indelx 

companiels in 2019-2021? (4) What is the l e lffe lct of CSR disclosu lre l on stock reltu lrns at E lSG Le lade lrs 

indelx companiels in 2019-2021? 

2 Related Work 

Invelstors will inve lst the lir fu lnds to obtain reltu lrns in thel form of dividelnds and capital gains, as we lll 

as to obtain partial ownelrship rights ovelr thel company. High stock pricels make l thel company's valu le l 

also high and increlase l marke lt confidelnce l not only in thel company's cu lrrelnt pelrformancel bult also in 

the l company's fu ltu lrel prospelcts (Harfiani, 2020). Companiels that arel able l to maintain share l pricels 

in thel capital markelt will also incre lase l invelstor confidelnce l to invelst thelir sharels in thel company. In 

addition to geltting profit, thel company celrtainly has a goal to maximisel the l le lvell of prospe lrity of 

the l company ownelr or share lholdelr. The l incre lase l in stock price ls is ve lry influle lntial on the l le lve ll of 

prospelrity of thel sharelholde lrs. In addition to considelring thel stock reltu lrns that will bel re lce live ld wheln 

making invelstme lnts, inve lstors also conside lr the l valu le l and pe lrformancel of the l company (Nitasari 

and Kulrnia, 2016). So from the l de lscription of thel problelm, the l hypothelsis de lve llope ld in this stu ldy 

is base ld on thel the lory delve llope ld in prelviouls re lse larch, which is de lscribe ld as follows: 



 

 

Effect of CSR Disclosure on Profitability 

The l profitability ratio shows the l ability of a company to gelne lrate l profits so that the l company will 

havel more l fulnds to carry oult social activitie ls, which will have l an impact on thel morel information 

that can bel disclose ld in thel su lstainability re lport. Thel grelate lr thel company's influ le lncel on improving 

the l e lconomy aroulnd which it ope lrate ls, it will attract inve lstors to inve lst and cu lstome lr inte lrelst, which 

will incre lase l sale ls. The lrelforel, thel beltte lr the l disclosulre l of e lconomic pelrformancel, thel be ltte lr thel 

profitability of thel company. The l rellationship beltwe le ln CSR and profitability is positivel, melaning 

that thel highelr thel company's CSR activitie ls, the l highelr thel profitability that will bel obtaine ld by thel 

company. This is e lvide lnce ld by the l re lsu llts of re lse larch condulcte ld by Ku lkulnulru l and Singh (2017:12); 

Mayangsari (2020:34); and Mu lrale le ltharan (2020:70), which state l that CSR has a significant e lffelct 

on company profitability. 

 

H1. CSR Disclosu lre l Affe lcts Profitability 

Effect of Profitability on Stock Returns 

According to Eldu larduls Tandellin (2017), reltu lrn on asse lts (ROA) is a me lasu lre l of a company's ability 

to gelne lrate l profits (reltu lrn) by ultilising its asse lts. A high reltu lrn on asse lt valule l can providel an 

informational pictu lrel that the l company's ability to ge lne lrate l profits is also good; this will attract 

invelstors to bu ly sharels and invelst the lir fu lnds so that it will have l an impact on increlasing stock 

re ltu lrns that will be l e lnjoye ld by share lholdelrs (Mayu lni and Su larjaya, 2018). Profitability can affelct 

the l pelrce lntagel of company stock reltulrns; this is e lvidelnce ld by thel relse larch relsu llts of Aryanti and 

Mawardi (2016: 54); Fathony, Khaq, and Elndri (2020:240); and Nulrdin and Abdani (2020:52), 

which state ld that profitability has a significant e lffelct on stock reltu lrns. And Nadyayani and Su larjaya 

(2021:695) state l that profitability has no significant positivel e lffelct on stock reltu lrns. 

H2. Profitability affelcts stock re ltu lrns. 

Profitability Mediates the Effect of CSR Disclosure on Stock Returns 

Disclosu lre l of CSR shows that the l company's good imagel in thel long ruln will increlase l company 

profits (profitability). Invelstors are l intelre lste ld in invelsting capital, which affelcts the l company's stock 

re ltu lrn. Thel be ltte lr the l profitability growth, thel morel like lly it is that the l company's prospelcts in the l 

fultu lre l arel considelre ld to bel e lve ln beltte lr, melaning that thel company's valule l is ge ltting beltte lr in thel 

e lye ls of invelstors. Incre lase ld stock pricels re lfle lct good company valule l for invelstors. This is proveln in 

the l re lsu llts of re lse larch condulcte ld by Dianawati and Fu ladati (2016) and Oktariko and Amanah 

(2018), which statel that profitability is able l to me ldiate l CSR on stock reltu lrns. Howelve lr, the l re lsu llts 

of Wahyulni's re lse larch (2018) state ld that profitability, as me lasu lre ld by reltulrn on asse lts (ROA), 

partially had no significant elffe lct on company valule l. 

H3. Profitability meldiate ls the l e lffelct of CSR disclosu lre l on stock reltu lrns. 

Effect of CSR Disclosure on Stock Returns 

Lindawati and Pulspita (2015) state l that a good imagel will incre lase l stock pricels. This happelns 

be lcaulse l the lre l is ce lrtainty for invelstors that the l company will opelrate l withoult any relje lction by thel 



 

 

pulblic. This is sulpporteld by the l relsu llts of relse larch condulcte ld by Nitasari and Kulrnia (2016), which 

state ld that the lre l is an e lffe lct of CSR on stock re ltu lrns. Re lse larch condulcte ld by Mayangsari (2020) 

also state ls that CSR has a significant influle lnce l on stock re ltu lrns. Thel relsu llts of othelr re lse larch 

condulcte ld by Li, We li, and Chu lnyan (2021) also state l that CSR has a significant and positive l 

re llationship with company stock reltu lrns. 

H4. CSR Disclosu lre l Affe lcts Stock Re ltu lrns 

3 Methods 

The l popullation ulse ld in this stu ldy is thel annulal re lport of the l ElSG Le lade lrs stock inde lx company 

liste ld on the l Indonelsia Stock E lxchangel for 2019–2021. From a total popullation of 30 companiels, 

pulrposive l sampling was carrield oult, which relsu llte ld in 17 companiels that coulld bel ulse ld as re lse larch 

re lfelre lnce ls. That way, relse larche lrs gelt a total of 51 obselrvations that can bel obtaineld. Thel de lpe lndelnt 

variablel in this stu ldy is stock re ltu lrn; thel meldiating variablel in this stuldy is proje lcte ld profitability 

throulgh ROA (re ltu lrn on asse lts); and thel inde lpe lndelnt variablel in this stu ldy is disclosu lre l of corporatel 

social re lsponsibility (CSR). A complelte l list of the l variablel de lfinitions is prelse lnte ld in Table l 1. 

Table 1. Variablel Delfinitions 

Variable l Variable l Conce lpt Me lasu lre lme lnt 

Disclosu lre l of 

Corporatel Social 

Re lsponsibility 

(X) 

CSR me lasu lre lme lnt is 

asse lssing e lach ite lm 

disclose ld in thel company's 

annulal re lport and 

su lstainability re lport. CSR 

has indicators that arel se le ln 

base ld on thel CSR 

disclosu lre l indelx ulsing 

standards from thel GRI 

(Global Re lport Initiative l). 

The lse l indicators havel 91 

cate lgoriels (ite lms) of 

activitie ls carrie ld oult by thel 

company. 

CSRD = (Nu lmbelr 

of ite lms 

disclose ld)/91 

   

 (GRI G4, 2013)  

   

   

 

Be lcau lse l this stu ldy make ls u lse l of thel ve lrification melthod, it is important to telst the l hypothe lsis in 

ordelr to delte lrmine l whelthe lr or not CSR disclosu lre l has an e lffelct on profitability-meldiate ld stock 



 

 

re ltu lrns. Panell data, which are l u lse ld in the l relse larch, are l a ble lnd of timel se lrie ls data and cross-se lction 

data. In light of this, the l panell data relgre lssion e lqulation modell that it ge lnelrate ls looks like l this: 

Profitability = β1 + β2 CSR Disclosu lre lit + Ulit          (1) 

Stock Re ltu lrn  = β1 + β2 CSR Disclosu lre lit + β3 Profitabilityit + Ulit      (2) 

Me lthods for condulcting relgrelssion analysis on panell data, inclu ldel the l common elffe lct modell (CE lM), 

the l fixe ld e lffelct mode ll (FE lM), and thel random elffe lct modell (RE lM). In addition, thel Chow Te lst, thel 

Hau lsman Telst, and the l Lagrangel Mu lltiplie lr Te lst we lre l carrie ld oult in ordelr to delcide l which modell 

was the l sulpe lrior option. In orde lr to diffelre lntiate l beltwe le ln the l common elffe lct modell (CE lM) and thel 

fixe ld elffe lct modell (FE lM), a telst known as thel Chow Te lst was carrie ld oult. In ordelr to delcide l which 

modell to u lse l be ltwe le ln thel Fixe ld Elffe lct Modell (FE lM) and the l Random Elffelct Mode ll (RE lM), thel 

Hau lsman Telst was carrie ld oult. Thel Lagrangel Mulltiplie lr Te lst is a statistical proceldu lre l that comparels 

two diffe lrelnt modells, name lly the l common e lffelct mode ll (CE lM) and thel random elffe lct mode ll (RE lM). 

Afte lr that, wel pult the l traditional modell assu lmptions to thel te lst by ulsing it. This relse larch make ls ulse l 

of two of thel most common typels of assu lmption te lsts, name lly thel mu llticolline larity te lst and thel 

he lte lrosce ldasticity te lst. Two othe lr telsts, name lly normality and aultocorrellation, welre l not carrie ld oult 

be lcaulse l the l sample l ultilise ld was grelate lr than 40 samplels (Ghase lmi & Zaheldiasl, 2012). Fulrthe lrmorel, 

au ltocorrellation problelms we lre l tre late ld ultilising the l GLS (Gelne lralise ld Le last Squ larel) modell (Gu ljarati 

& Porte lr, 2008). 

4 Result and Discussion 

Table l 2 shows thel re lsu llts of the l de lscriptive l statistics. It can be l shown that thel inde lpelnde lnt variable l 

(X), namelly CSR disclosu lre l, has a maximulm valu le l of 0.659341, or 65.93%. whilel the l minimulm 

valule l is 0.307692, or 30.77%. CSR disclosu lre l has an avelrage l (melan) of 0.482224, or 48.22%, with 

a standard delviation of 0.083911, or 8.39% pelr yelar. This shows that the l standard de lviation of thel 

le lve ll of CSR disclosu lre l has a lowe lr valule l than the l ave lragel. The l le lve ll of CSR disclosu lre l shows that 

the l data indicate ls good relsu llts belcau lse l the l standard delviation that relflelcts data de lviations is low or 

homogelne louls. The l intelrvelning/me ldiation variablel (Y), name lly profitability proxie ld by ROA, has a 

maximulm valule l of 0.358000, or 35.80%. whilel thel minimulm valule l is -0.086400, or -8.64%. ROA 

has an ave lragel (me lan) of 0.065390 with a standard delviation of 0.091133. This avelragel valu le l me lans 

that thel ave lragel ability of ElSG Le ladelrs inde lx companiels to gelne lratel profits from thelir asse lts is 

6.54%. Thel standard delviation that shows thel size l of thel spre lad of company size l data is largel; this 

is su lpporteld by thel standard de lviation valule l, which is geltting fulrthelr away from thel ave lrage l valule l, 

and thel size l of the l spre lad is ge ltting biggelr, which caulse ls the l de lviation to bel biggelr or thel data to bel 

he lte lrogelne louls. And the l de lpe lndelnt variable l (Y), namelly stock re ltulrn, has a maximu lm valule l of 

4.228000, or 422.80%. While l thel minimulm valule l is -0.441000 or -44.10%, Stock reltu lrns havel an 

ave lragel (me lan) of 0.168941 with a standard delviation of 0.741922. This avelrage l valule l me lans that 

the l rate l of reltu lrn on thel company's share ls is 16.89%. Thel standard delviation that shows the l size l of 

the l sprelad of company size l data is large l; this is su lpporteld by the l standard delviation valule l, which is 

ge ltting fulrthe lr away from thel ave lragel valu le l, and thel size l of thel spre lad is ge ltting biggelr, which 

cau lse ls the l de lviation to bel bigge lr or thel data to bel he lte lrogelne louls. 



 

 

Table 2. Delscriptivel Statisitc. 

 CSR ROA RS 

Melan 0,482224 0,065390 0,168941 

Meldian 0,461538 0,025200 0,000000 

Maximulm 0,659341 0,358000 4,228000 

Minimulm 0,307692 -0,086400 -0,441000 

Std. Delv. 0,083911 0,091133 0,741922 

Soulrcel: procelsseld data, 2023 

 

Table l 3 prelse lnts the l correllation matrix of thel variablels in thel re lse larch modell. Thelre l is no correllation 

be ltwe le ln thel inde lpelnde lnt variable ls that havel a valule l > 0.8, elxce lpt for thel profitability variable l, which 

te lnds to bel modelrate l. This can bel se le ln from thel relsu llts of the l re lspe lctive l correllation valule ls, namelly 

profitability (0.273781) and SR (stock re ltulrn) (-0.143298). 

 

Table 3. Correllation Matrix. 

Variable l Corre llation Matrix   

 1 2 3 

CSR 1,000000 - - 

ROA 0,273781 1,000000 - 

SR -0,143298 -0,122643 1,000000 

Soulrcel: procelsseld data, 2023 

 

The l relsu llt of pane ll te lst 1 is shown in Table l 4. Thel modell spe lcification te lst is shown first to de lte lrminel 

which modell is fe lasible l to ulse l. Thel re lsu llts of the l Chow telst and Haulsman te lst show that the l common 

e lffelct modell with GLS is thel most felasible l. Theln, a lagrange l te lst is carrield oult to asce lrtain whelthe lr 

the l common elffe lct or random e lffelct is se lle lcte ld. Howe lvelr, in this stuldy, thel Lagrangel telst coulld not 

be l carrield oult be lcaulse l the l common elffe lct and random elffelct modells u lse ld the l GLS approach. 

Fu lrthe lrmorel, in modell 1, thel panell data te lst u lse ls the l he lte lrosce ldasticity te lst as a classic assu lmption 

te lst. The l mullticolline larity telst was not telste ld for modell 1 be lcau lse l thelre l is only onel indelpe lndelnt 

variablel, namelly CSR. The l re lsu llts of thel helte lrosce ldasticity te lst show that thelre l are l no symptoms of 

he lte lrosce ldasticity in this modell 1 relgre lssion modell. This can be l se le ln baseld on thel significance l valule l 

of elach indelpe lndelnt variablel as an absolulte l re lsidu lal valule l that is gre late lr than 0.05. 

Base ld on the l oultpult re lsu llts in Table l 4, it shows that FElM with GLS was se lle lcte ld base ld on the l Chow 

te lst (Statistic Valu le l = 0.014887; Probability = 0.9852 > 0.1), while l RElM was se lle lcte ld base ld on thel 

Hau lsman telst (Chi-Sq Statistics = 3, 792878; Probability = 0.0515). Thel modell base ld on CE lM with 

GLS was se lle lcte ld (F-Te lst = 58.62864; probability <0.01) be lcau lse l thel RE lM modell was not fit (F-

Te lst = 0.026999; probability > 0.01) with thel coe lfficie lnt of de lte lrmination baseld on the l adju lste ld R2 

of -0.019846. In Hypothelsis 1 (H1), thel re lse larche lr hypothelsise ls that the lre l will be l an e lffe lct that CSR 

disclosu lre l has on profitability, and this is in accordancel with the l relsu llts that the l re lse larche lrs obtaine ld. 

Common Elffelct (CE lM) relsu llts with GLS relvelal a positivel re llationship beltwe le ln CSR disclosu lre l and 

profitability (β = 0.312032; SE l = 0.040752; probability <0.05) in ElSG Le lade lrs inde lx companiels in 

2019–2021. 



 

 

Table 4. Data Panell 1 Relsu llt. 

Profitability Oultcome l Variable ls   

Variable l Common Elffelct Mode ll  

(CE lM) 

Fix E lffelct Mode ll 

(FE lM) 

Random Elffe lct 

Modell (RE lM) 

Constant 0,096742*** 

(0,020974) 
 -0,075812 

(0,072527) 

0,048701 

(0,100944) 

CSR 0,312032*** 

(0,040752) 

0,292816** 

(0,148255) 

0,034610 

(0,204876) 

R2 0,544731 0,076656 0,000551 

Adju lste ld R2 0,535440 0,017719 -0,019846 

F-Te lst 58,62864*** 1,300646 0,026999 

Chow Te lst for FE lM - 0,014887 - 

Hau lsman Telst for RE lM - - 3,792878** 

Lagrangel Telst for CE lM - - - 

Mu llticolline larity Telst - - - 

He lte lrosce ldasticity Te lst No -  

***, **, and * indicatel significancel lelvells at 1%, 5%, and 10%, relspelctivelly. Thel figulrels stateld 

relprelselnt thel  

coelfficielnt valulels of thel variablels, and thel valulels in thel parelnthelsels stand for thel valulels of thel 

standard elrror. 

 

The l relsu llts of panell te lst 2 arel shown in Tablel 5. Thel common elffe lct modell with GLS is the l most 

fe lasible l. In thel panell data mode ll 2 te lst, a lagrangel te lst was also carrie ld oult to asce lrtain whe lthe lr thel 

common elffelct or random elffe lct was se lle lcte ld. Ju lst like l in modell 1, the l lagrangel te lst in modell 2 

cannot bel donel belcau lse l the l common elffelct and random elffe lct modells both u lse l the l GLS approach. 

Fu lrthe lrmorel, this modell 2 stu ldy ulse ls two classical assu lmption telsts, inclu lding thel mullticolline larity 

te lst and the l helte lrosce ldasticity te lst. The l re lsu llts of the l mullticolline larity te lst show that the l correllation 

be ltwe le ln thel e lxplanatory variable ls is <0.8, so it can bel said that the lrel is no mullticolline larity (Tablel 

4.5). In modell 2, thelre l are l no symptoms of helte lrosce ldasticity in the l relgre lssion modell. This can be l 

se le ln base ld on thel significance l valule l of elach indelpe lndelnt variable l on thel absolulte l re lsidu lal valule l, 

which is > 0.05. 

Base ld on thel relsu llts of the l FElM modell with GLS in modell 2, it was se lle lcte ld base ld on thel Chow te lst 

(Statistic Valu le l = 0.311145; Probability = 0.7341 > 0.1), while l RE lM was se lle lcte ld base ld on thel 

Hau lsman te lst (Chi-Sq Statistic = 2.805125; Probability = 0.2460). Thel modell base ld on CE lM with 

GLS was chose ln (F-Telst = 4.045295; Probability <0.01) belcau lse l the l RE lM modell was not fit (F-

Te lst = 0.530768; Probability > 0.01) with a coelfficie lnt of de lte lrmination baseld on adjulste ld R2 of -

0.019128. In Hypothelsis 2 (H2), thel re lse larche lr hypothelsise ls that the lre l is an e lffe lct of profitability 

on stock reltu lrns, and in Hypothe lsis 4 (H4), the l relse larche lr hypothelsise ls that the lre l is an influ le lncel of 

CSR on stock re ltu lrns. Hypothe lsis 2 is acce lpte ld, while l Hypothelsis 4 is re lje lcte ld. Common Elffe lct 

(CE lM) re lsu llts with GLS re lve lal a positive l re llationship be ltwe le ln profitability (ROA) (β = 3.732529; 

SE l = 1.043134; Probability <0.05) and stock reltu lrns, and the lrel is no rellationship beltwe le ln CSR 

Disclosu lre l (β = -0.291615; SEl = 1.625485; Probability > 0.1) for stock reltulrns in ElSG Le ladelrs indelx 

companiels in 2019–2021. 



 

 

Table 5. Data Panell 2 Relsu llt. 

Profitability Oultcome l Variable ls   

Variable l Common Elffelct Mode ll  

(CE lM) 

Fix E lffelct Mode ll 

(FE lM) 

Random Elffe lct 

Modell (RE lM) 

Constant 0,065494 

(0,797506) 
 0,779578 

(0,493980) 

-0,748651 

(0,669894) 

CSR -0,291615 

(1,625485) 

-1,277543 

(1,035380) 

-1,128777 

(1,404522) 

ROA 3,732529*** 

(1,043134) 

0,082963 

(0,917594) 

-0,541163 

(1,276803) 

R2 0,694701 0,045586 0,021637 

Adju lste ld R2 0,522970 -0,037407 -0,019128 

F-Te lst 4,045295 0,549277 0,530768 

Chow Te lst for FE lM - 0,311145 - 

Hau lsman Telst for RE lM - - 2,805125 

Lagrangel Telst for CE lM - - - 

Mu llticolline larity Telst No - - 

He lte lrosce ldasticity Te lst No - - 

***, **, and * indicatel significancel lelvells at 1%, 5%, and 10%, relspelctivelly. Thel figulrels stateld 

relprelselnt thel  

coelfficielnt valulels of thel variablels, and thel valulels in thel parelnthelsels stand for thel valulels of thel 

standard elrror. 

 

Table l 6 shows that profitability (P-valule l <0.05) is ablel to me ldiate l thel e lffelct of CSR disclosu lre l on 

stock reltu lrns of ElSG Le lade lrs indelx companiels in 2019–2021. 

Table 6. Sobell Telst Relsu llt. 

 Te lst Statistic Standard Elrror Pvalulel 

Sobe ll Te lst 3,24168307 0,35927895 0,00118826 

Soulrcel: procelsseld data, 2023 

Discussion 

In the l CSR Disclosu lre l Conditions, the l E lSG Le lade lrs inde lx shows the l consiste lncy of e lach company 

in disclosing its social relsponsibility conditions. Elveln so, the l disclosulre l of all CSR ite lms in thel 

su lstainability re lporting of thel ElSG Le lade lrs indelx companie ls is still not a single l company that 

disclose ls its CSR activitie ls optimally or complelte lly as the ly shoulld be l disclose ld. 

The l relsu llts of telsting hypothelsis 1 in this stuldy indicate l that CSR disclosu lre l has a positive l e lffelct on 

profitability. Thel e lxiste lnce l of CSR activitie ls carrie ld oult continulou lsly by thel company will make l 

the l pulblic be llie lve l in the l company's social pe lrformancel; be lside ls that, the l company can also obtain 

information aboult the l company from thel commulnity. Invelstors will tru lst the l capital thely inve lst morel 

in companiels, so it will be l e lasie lr for companiels to ulse l this capital for company activitie ls in ordelr to 

improvel company pelrformance l (Rahmawardani and Mulslichah, 2020). In this relgard, thel positivel 



 

 

re llationship beltwe le ln thel re lsu llts of this stu ldy indicate ls that the l morel CSR ite lms disclose ld by thel 

company, thel highelr thel profitability valule l, and vicel ve lrsa. A company that has disclose ld its CSR 

activitie ls me lans that the l company has takeln relsponsibility for its opelrational activitiels to addrelss 

the l social, e lconomic, and elnvironmelntal issu le ls arising from the l e lstablishme lnt of an indulstrial are la. 

Fu lrthe lrmorel, thel relsu llts of te lsting hypothelsis 2 in this stu ldy indicate l that profitability has a positive l 

e lffelct on stock re ltu lrns. High profitability will providel an indication of good company prospe lcts so 

that it can triggelr invelstors to participatel in increlasing delmand for sharels. Increlase ld delmand for 

share ls can le lad to incre lase ld company valule ls and re ltu lrns (Sari and Fe lbrianti, 2021). In this re lgard, 

the l positivel re llationship beltwe le ln thel re lsu llts of this stuldy indicate ls that thel highelr thel company's 

profitability, thel highelr its valu le l, which in tulrn will re lfle lct the l company's stock re ltulrn, and vicel 

ve lrsa. Companie ls that su lcce le ld in incre lasing profitability e lvelry yelar will attract the l inte lre lst of many 

invelstors. Inve lstors will tru lst companiels that are l able l to gelne lrate l largel profits belcau lse l the l re ltu lrns 

are l also large l, so this is a positive l signal for invelstors from the l company. This situ lation will be l u lse ld 

by company managelrs to obtain sou lrcels of capital in the l form of sharels. The lrelforel, profitability 

de lte lrminels the l high or low valu le l of thel company as se le ln from the l sharels ou ltstanding in the l markelt. 

The l relsu llts of te lsting hypothelsis 3 u lsing thel Sobell te lst state l that profitability meldiate ls the l e lffelct of 

CSR disclosu lre l on stock reltu lrns. In this relgard, thel positivel re llationship beltwe le ln the l relsu llts of this 

stu ldy shows the l impact of CSR disclosu lre l on a good company imagel in the l e lye ls of inve lstors, so 

that it can increlase l company profits (profitability). Corporate l social re lsponsibility not only adds 

costs bu lt can bel ulse lfu ll as a markelting tool for companiels if CSR is carrie ld oult in a sulstainable l 

mannelr. (Karulndelng, 2018). With a good company valule l, it will also havel an impact on increlasing 

stock reltu lrns. This will make l invelstors inte lre lste ld in inve lsting the lir capital belcaulse l the ly fele ll 

confidelnt that thely will ge lt morel be lne lfits from thel capital the ly havel inve lste ld. 

Lastly, the l telst re lsu llts in Hypothelsis 4 of this stu ldy indicate l that CSR disclosu lre l has no e lffelct on 

stock reltu lrns. This has no elffe lct dule l to selve lral possiblel caulse ls, onel of which is that invelstors pay 

le lss atte lntion to corporatel social re lsponsibility activitie ls in de lciding to invelst and still think that 

good CSR disclosu lre l doe ls not nelce lssarily gu larantele l that the l company can providel belne lfits for 

invelstors. Firm valu le l is an inve lstor's pe lrce lption of a company rellate ld to pricel and stock reltu lrns (Ayul 

e lt al., 2017). In addition, thelre l arel also some l invelstors who think social relsponsibility will only 

incre lase l the l costs incu lrre ld by the l company so that late lr it can affelct the l income l that inve lstors will 

re lce live l. And it can happeln belcau lse l thel company is still not consiste lnt in disclosing CSR ite lms e lvelry 

ye lar, which makels inve lstors he lsitate l to inve lst the lir capital. 



 

 

5 Conclusion 

This stu ldy analyse ls the l influle lnce l of disclosulre l of corporatel social re lsponsibility on stock re ltu lrns 

throulgh profitability at E lSG Le lade lrs companiels liste ld on the l Indonelsian stock e lxchangel in 2019–

2021. This relse larch at lelast providels some l additional insights into thel knowleldge l as welll as thel 

e lmpirical lite lratu lre l. First, the l re lsu llts of this stu ldy indicate l that CSR disclosu lre l has a positive l e lffelct 

on profitability. Althoulgh thelre l are l still CSR disclosu lre l ite lms that have l not bele ln disclose ld by thel 

company and arel still far from thel e lstablishe ld standards, the l relsu llts of this stu ldy indicate l that thel 

size l of CSR disclosu lre l carrield oult by companiels can affelct the l increlase l in company profits. Se lcond, 

profitability has a significant e lffelct on stock re ltulrns; incre lasing the l valule l of profitability will 

incre lase l the l pe lrcelntage l valule l of a company's re ltu lrn. Companie ls that have l high profitability figulre ls 

will re lfle lct good company prospe lcts so that thely can triggelr invelstor inte lre lst in bulying share ls. Third, 

profitability meldiate ls the l e lffe lct of CSR disclosu lre l on stock re ltu lrns. Thel morel information obtaineld 

from CSR activitie ls, the l grelate lr thel impact on thel imagel and profit that will bel gelne lrate ld by thel 

company. That way, stakelholde lrs and sharelholdelrs will be llie lve l in invelsting thelir capital so that it 

will incre lase l company re ltulrns. Fou lrth, CSR disclosu lre l has no e lffelct on stock re ltu lrns. The lre l are l still 

invelstors who fe le ll u lnsu lre l aboult volu lntary information su lch as CSR disclosu lre ls disclose ld by 

managelme lnt, so invelstors do not ulse l this information as a basis for making invelstme lnt de lcisions. 

That way, thel re lsu llts of this stu ldy indirelctly state l the l fu lll modell of meldiation and contradict the l 

signal the lory. This melans that CSR doe ls not direlctly affe lct stock reltu lrns bult mulst go throulgh 

profitability, and CSR is not a signal for increlasing or delcre lasing stock reltu lrns. 

This re lse larch has limitations, name lly only companiels liste ld on thel Indonelsian stock e lxchangel, 

e lspe lcially the l E lSG Le lade lrs inde lx, which is the l foculs of re lse larch, so that fulrthe lr relse larch can u lse l 

morel spe lcific se lctors, for elxample l: banking, elnelrgy, basic mate lrials, indulstrial, consu lme lr non-

cyclicals, consu lme lr cyclicals, he lalthcarel, propelrtie ls and re lal e lstate l, te lchnology, infrastru lctulre l, 

transportation, and logistics, and can elxte lnd relse larch time l. To delte lrmine l the l consiste lncy of re lse larch 

re lsu llts, you l can u lse l othe lr profitability me lasu lre lme lnt me lthods su lch as gross profit margin (GPM), 

ne lt profit margin (NPM), and re ltu lrn on elqulity (ROE l), which are l me lthods that can delscribe l financial 

pe lrformancel or profitability. 
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